BAY AREA
AIR QUALITY
MANAGEMENT

DiIsTRICT

BOARD OF DIRECTORS
REGULAR MEETING

April 4, 2018

A meeting of the Bay Area Air Quality Management District Board of Directors will be held at 9:30
a.m. in the 1% Floor Board Room at the Air District Headquarters, 375 Beale Street, San Francisco,

California 94105.

Questions About
an Agenda Item

Meeting Procedures

The name, telephone number and e-mail of the appropriate staff
Person to contact for additional information or to resolve concerns is
listed for each agenda item.

The public meeting of the Air District Board of Directors begins at
9:30 a.m. The Board of Directors generally will consider items in the
order listed on the agenda. However, any item may be considered in

any order.

After action on any agenda item not requiring a public hearing, the
Board may reconsider or amend the item at any time during the
meeting.

This meeting will be webcast. To see the webcast, please visit
www.baagmd.gov/BODagendas at the time of the meeting. Closed
captioning may contain errors and omissions, and are not certified for
their content or form.




Public Comment
Procedures

Persons wishing to make public comment must fill out a Public
Comment Card indicating their name and the number of the agenda
item on which they wish to speak, or that they intend to address the
Board on matters not on the Agenda for the meeting.

Public Comment on Non-Agenda Matters, Pursuant to
Government Code Section 54954.3 Speakers wishing to address the
Board on non-agenda matters will be heard at the end of the agenda,
and each will be allowed up to three minutes to address the Board at
that time.

Members of the Board may engage only in very brief dialogue
regarding non-agenda matters, and may refer issues raised to District
staff for handling. In addition, the Chairperson may refer issues
raised to appropriate Board Committees to be placed on a future
agenda for discussion.

Public Comment on Agenda Items The public may comment on
each item on the agenda as the item is taken up. Public Comment
Cards for items on the agenda must be submitted in person to the
Clerk of the Boards at the location of the meeting and prior to the
Board taking up the particular item. Where an item was moved from
the Consent Calendar to an Action item, no speaker who has already
spoken on that item will be entitled to speak to that item again.

Speakers may speak for up to three minutes on each item on the
Agenda. However, the Chairperson or other Board Member presiding
at the meeting may limit the public comment for all speakers to fewer
than three minutes per speaker, or make other rules to ensure that all
speakers have an equal opportunity to be heard. The Chairperson or
other Board Member presiding at the meeting may, with the consent
of persons representing both sides of an issue, allocate a block of time
(not to exceed six minutes) to each side to present their issue.




BOARD OF DIRECTORS REGULAR MEETING
AGENDA

WEDNESDAY
APRIL 4, 2018 BOARD ROOM
9:30 A.M. 15T FLOOR

CALL TO ORDER Chairperson, David Hudson

1. Opening Comments
Roll Call
Pledge of Allegiance

The Chair shall call the meeting to order and make opening comments. The Clerk of the
Boards shall take roll of the Board members. The Chair shall lead the Pledge of Allegiance.

COMMENDATIONS/PROCLAMATIONS/AWARDS

2. The Board of Directors will recognize outgoing Directors Rebecca Kaplan and Jeff Sheehy
for their service, leadership and dedication to protecting air quality in the Bay Area.

CONSENT CALENDAR (ITEMS 3-11) Staff/Phone (415) 749-

3. Minutes of the Regular Board of Directors Meeting of March 7, 2018
Clerk of the Boards/5073

The Board of Directors will consider approving the draft minutes of the Board of Directors
Meeting March 7, 2018.

4. Board Communications Received from March 7, 2018 through April 3, 2018
J. Broadbent/5052
jbroadbent@baagmd.gov

A copy of communications directed to the Board of Directors received by the Air District from
March 7, 2018 through April 3, 2018, if any, will be at each Board Member’s place.

5. Air District Personnel on Out-of-State Business Travel J. Broadbent/5052
jbroadbent@baagmd.gov

In accordance with Section 5.4 (b) of Air District’s Administrative Code, Fiscal Policies and
Procedures Section, the Board of is hereby notified that the attached memorandum lists Air
District personnel who have traveled on out-of-state business in the preceding month.



10.

Notices of Violations Issued and Settlements in Excess of $10,000 in the month of February
2018 J. Broadbent/5052
jbroadbent@baaqmd.gov

In accordance with Resolution No. 2012-08, the Board of Directors will receive a list of all
Notices of Violations issued, and all settlements for amounts in excess of $10,000 during the
month of February 2018.

Cooperative Air District Project with the California Air Resources Board (CARB) to Improve
West Coast Ozone Boundary Conditions for Regional Air Quality Modeling

J. Broadbent/5052

jbroadbent@baagmd.gov

Authorize the Executive Officer/APCO to execute a contract with the California Air Resources
Board that allows the Air District to recover a portion of the costs associated with a joint
evaluation and improvement of ozone boundary conditions in air quality models in California.

Projects and Contracts with Proposed Grant Awards Over $100,000 J. Broadbent/5052
jbroadbent@baagmd.gov

The Board of Directors will consider approving three projects to replace: two school buses
for San Lorenzo Unified School District, fifteen school buses for Antioch Unified School
District, and one school bus for San Carlos School District. These projects will be funded by
$2,419,954 in Carl Moyer Program / Mobile Source Incentive Funds. The Air District will
continue to accept new applications for other school bus projects in the region and will bring
future recommendations to the Mobile Source Committee for consideration.

Consider Approving Air District Participation in a Woodstove Changeout Program
Administered by the California Air Pollution Control Officers Association

J. Broadbent/5052

jbroadbent@baagmd.gov

The Board of Directors will consider recommending Board of Directors’ approval of the
Air District’s participation in the woodstove changeout program administered by the
California Air Pollution Control Officers Association.

Consider Recognizing an EPA Grant Award for $321,000 and Consider Authorizing the
Executive Officer/APCO to Award a Contract and Issue a Purchase Order for Fiscal Year
Ending (FYE) 2018, not to exceed $250,000 to Ramboll Environ, Inc., Pursuant to
Administrative Code Division II Fiscal Policies and Procedures, Section 4.3 Contract
Limitations, to perform a Community Scale Air Toxics Ambient Monitoring Project in the
City of Richmond J. Broadbent/5052

jbroadbent@baagmd.gov

The Board of Directors will consider recognizing an EPA Grant Award for $321,000 and
consider authorizing the Executive Officer/APCO to award a contract and issue a Purchase
Order for FYE 2018, not to exceed $250,000 to Ramboll Environ, Inc., Pursuant to
Administrative Code Division Il Fiscal Policies and Procedures, Section 4.3 Contract
Limitations, to perform a Community Scale Air Toxics Ambient Monitoring Project in the City
of Richmond.



11. Climate Protection Grant Program J. Broadbent/5052
jbroadbent@baagmd.gov
The Board of Directors will consider approval of the Guidelines for the Climate Protection
Grant Program established in the Fiscal Year Ending (FYE) 2018 Budget; the Guidelines
reflect direction provided by the Climate Protection Committee at their March 15, 2018
meeting.
COMMITTEE REPORTS
12.  Report of the Climate Protection Meeting of March 15, 2018
CHAIR: T. Barrett J. Broadbent/5052
jbroadbent@baagmd.gov
The Committee received the following reports:
A) Climate Grant Program
1) The Committee provided direction on the Climate Protection Grant Program
Guidelines to be approved by the Board of Directors.
B) Update on the Air District’s Basin-Wide Methane Strategy
1) None; receive and file.
For the full Committee Agenda packet and materials click on the link below:
www.baagmd.gov/BODagendas
13. Report of the Stationary Source Meeting of March 19, 2018

CHAIR: J. Gioia J. Broadbent/5052
jbroadbent@baagmd.gov

The Committee did not receive the following reports:

A) Update on the Preliminary Best Available Retrofit Control Technology (BARCT)
Evaluation and Identification of Potential Rule Development Projects

1) None; receive and file.

B) Update on the Air District’s Basin-Wide Methane Strategy

1) None; receive and file.
Action on these items was referred to the next meeting of the Committee.

For the full Committee Agenda packet and materials click on the link below:
www.baagmd.gov/BODagendas




14.  Report of the Legislative Meeting of March 22, 2018
CHAIR: D. Hudson J. Broadbent/5052
jbroadbent@baaqmd.gov

The Committee received the following reports:

A) Consideration of New Bills

1) Consider new bills and positions, including: AB 1796 (Muratsuchi) — Addresses EV
Charging Station Installation in Rent-Controlled Buildings; Support;

2) AB 2061 (Frazier) — Increases Truck Weight Limits for Electric, Fuel Cell, or Natural
Gas Trucks; Support;

3) AB 2940 (Caballero) — Exempts Certain Heavy-Duty Diesel Low-Use and Agricultural
Vehicles from Existing Requirements that Would Prevent Registration; Oppose;

4) AB 3059 (Bloom) — Authorizes Congestion Pricing Demonstration Projects; Support;
5) SB 1144 (Dodd) - Increases Civil Stationary Source Air Penalty Ceilings for Serious
Violations at Power Plants, Petrochemical Facilities, and Refineries; There was a

consensus of the Committee to Recommend a ““Seek Amendments” Position;

6) SB 1427 (Hill) — States Legislative Intent to Improve Enforcement of HOV and HOT
Lanes; Support; and

7) AB 2336 (Salas) — Moyer Program Spot Bill; Oppose.

B) Sacramento Update

1) None; receive and file.

For the full Committee Agenda packet and materials click on the link below:
www.baagmd.gov/BODagendas

15.  Report of the Executive Committee & Advisory Council Joint Meeting of March 26, 2018
CHAIR: D. Hudson and BOARD LIAISON: R. Sinks J. Broadbent/5052
jbroadbent@baaqmd.gov

The Committee received the following reports:

A) Overview of the Air District’s Advisory Council

1) None; receive and file.

B) Review of Air District Priorities

1) None; receive and file.



16.

17.

C) Update on Assembly Bill 617 (AB 617)

1) None; receive and file.

For the full Committee Agenda packet and materials click on the link below:
www.baagmd.gov/BODagendas

Report of the Advisory Council Meeting of March 26, 2018
BOARD LIAISON: R. Sinks J. Broadbent/5052
jbroadbent@baagmd.gov

The Council received the following reports:

A) Particulate Matter in the Bay Area

1) None; receive and file.

B) Advisory Council Next Area of Focus: Continuation of Discussions of Particulate
Matter

1) None; receive and file.

For the full Council Agenda packet and materials click on the link below:
www.baagmd.gov/ADVagendas

Report of the Budget & Finance Meeting of March 28, 2018
CHAIR: C. Groom J. Broadbent/5052
jbroadbent@baaqmd.gov

The Committee received the following reports:

A) Proposed Amendments to Regulation 3: Fees

1) None; receive and file.

B) Discussion of Proposed Budget for Fiscal Year Ending (FYE) 2019

1) The Executive Officer/APCO requests that the Budget and Finance Committee review
the Proposed Budget for FYE 2019, and make any recommendations for further
discussions to be held during the April 25, 2018 Budget and Finance Committee
meeting.

For the full Committee Agenda packet and materials click on the link below:
www.baagmd.gov/BODagendas




18.

Report of the Public Engagement Committee Meeting of April 2, 2018
CHAIR: B. Wagenknecht J. Broadbent/5052
jbroadbent@baagmd.gov

The Committee will receive the following reports:

A) Approval of a Contract for Spare the Air Advertising and Messaging Campaigns

1) Consider approving a contract for Spare the Air advertising and messaging
campaigns.

B) Authorization to Execute Contract Amendments for the Spare the Air Program
Website Development

1) Consider recommending authorizing the Executive Officer/APCO to execute contract
amendments for the Spare the Air program website development.

C) Selection of a Contractor to Facilitate the Spare the Resource Teams

1) Consider recommending that the Board of Directors authorize the Executive
Officer/APCO to execute a contract for the facilitation of the Spare the Air Resource
Teams.

D) Accept and Appropriate Funds from Two State Community Climate Investment
Grants for Supporting Community Engagement Efforts in Alameda County

1) Receive a presentation regarding two State Climate Investment grant contracts
totaling $279,000.

E) Overview of the Spare the Air Youth for Environmental Sustainability (YES)
Conference

1) Receive an update on the February 24, 2018, YES Conference held in partnership with
MTC.

F) Overview of Awarded Fiscal Year Ending (FYE) 2019 James Cary Smith
Community Grant Projects

1) Receive an update of the awarded new and continuing Community Grants for FYE
2018-20109.

For the full Committee Agenda packet and materials click on the link below:
www.baagmd.gov/BODagendas

PUBLIC COMMENT ON NON-AGENDA MATTERS

19.

Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3

Speakers will be allowed up to three minutes each to address the Board on non-agenda
matters.



BOARD MEMBERS’ COMMENTS

20.  Any member of the Board, or its staff, on his or her own initiative or in response to questions
posed by the public, may: ask a question for clarification, make a brief announcement or
report on his or her own activities, provide a reference to staff regarding factual information,
request staff to report back at a subsequent meeting concerning any matter or take action to
direct staff to place a matter of business on a future agenda. (Gov’t Code § 54954.2)

OTHER BUSINESS

21. Report of the Executive Officer/APCO
22. Chairperson’s Report
23. Time and Place of Next Meeting:
Wednesday, April 18, 2018, at Beale Street, San Francisco, CA 94105 at 9:30 am.
24. Adjournment

The Board meeting shall be adjourned by the Board Chair.



CONTACT:

ACTING MANAGER, EXECUTIVE OPERATIONS (415) 749-4941
375 BEALE STREET, SAN FRANCISCO, CA 94105 FAX: (415) 928-8560
vijohnson@baaqmd.gov BAAQMD homepage:

www.baagmd.gov

o To submit written comments on an agenda item in advance of the meeting. Please note that all
correspondence must be addressed to the “Members of the Board of Directors” and received
at least 24 hours prior, excluding weekends and holidays, in order to be presented at that
Board meeting. Any correspondence received after that time will be presented to the Board at
the following meeting.

o To request, in advance of the meeting, to be placed on the list to testify on an agenda item.

e Any writing relating to an open session item on this Agenda that is distributed to all, or a
majority of all, members of the body to which this Agenda relates shall be made available at
the District’s offices at 375 Beale Street, Suite 600, San Francisco, CA 94105, at the time

such writing is made available to all, or a majority of all, members of that body.

Accessibility and Non-Discrimination Policy

The Bay Area Air Quality Management District (Air District) does not discriminate on the basis
of race, national origin, ethnic group identification, ancestry, religion, age, sex, sexual orientation,
gender identity, gender expression, color, genetic information, medical condition, or mental or
physical disability, or any other attribute or belief protected by law.

It is the Air District’s policy to provide fair and equal access to the benefits of a program or
activity administered by Air District. The Air District will not tolerate discrimination against any
person(s) seeking to participate in, or receive the benefits of, any program or activity offered or
conducted by the Air District. Members of the public who believe they or others were unlawfully
denied full and equal access to an Air District program or activity may file a discrimination
complaint under this policy. This non-discrimination policy also applies to other people or entities
affiliated with Air District, including contractors or grantees that the Air District utilizes to
provide benefits and services to members of the public.

Auxiliary aids and services including, for example, qualified interpreters and/or listening devices,
to individuals who are deaf or hard of hearing, and to other individuals as necessary to ensure
effective communication or an equal opportunity to participate fully in the benefits, activities,
programs and services will be provided by the Air District in a timely manner and in such a way
as to protect the privacy and independence of the individual. Please contact the Non-
Discrimination Coordinator identified below at least three days in advance of a meeting so that
arrangements can be made accordingly.

If you believe discrimination has occurred with respect to an Air District program or activity, you
may contact the Non-Discrimination Coordinator identified below or visit our website at
www.baaqmd.gov/accessibility to learn how and where to file a complaint of discrimination.

Questions regarding this Policy should be directed to the Air District’s Non-Discrimination
Coordinator, Rex Sanders, at (415) 749-4951 or by email at rsanders@baaqmd.gov.




BAY AREA AIR QUALITY MANAGEMENT DISTRICT
375 BEALE STREET, SAN FraNCISCO, CALIFORNIA 94105

FOR QUESTIONS PLEASE CALL (415) 749-4941

EXECUTIVE OFFICE:

MONTHLY CALENDAR OF AIR DISTRICT MEETINGS

TYPE OF MEETING

Board of Directors Public Engagement
Committee (At the Call of the Chair)

Board of Directors Regular Meeting
(Meets on the 1% & 3™ Wednesday of each Month)

Board of Directors Ad Hoc Refinery
Oversight Committee
(At the Call of the Chair

Board of Directors Executive Committee
(Meets on the 3™ Monday of each Month)

Board of Directors Regular Mtg.
(Meets on the 1% & 3™ Wednesday of each Month)

Board of Directors Budget & Finance

Committee (Meets on the 4" Wednesday of each Month)

Board of Directors Mobile Source

Committee (Meets on the 4" Thursday of each Month)

TYPE OF MEETING

Board of Directors Regular Meeting
(Meets on the 1% & 3™ Wednesday of each Month)

Board of Directors Personnel Committee
(At the Call of the Chair)

Board of Directors Regular Mtg.
(Meets on the 1% & 3™ Wednesday of each Month)

Board of Directors Climate Protection

Committee
(Meets on the 3" Thursday of every other Month)

Board of Directors Executive Committee
(Meets on the 3" Monday of each Month)

Board of Directors Stationary Source

Committee (Meets on the 3™ Monday of every other
Month)

APRIL 2018

DAY DATE
Monday 2
Wednesday 4
Monday 9
Monday 16
Wednesday 18
Wednesday 25
Thursday 26

MAY 2018

DAY DATE
Wednesday 2
Monday 7
Wednesday 16
Thursday 17
Monday 21
Monday 21

TIME

9:30 a.m.

9:30 a.m.

9:30 a.m.

9:30 a.m.

9:30 a.m.

9:30 a.m.

9:30 a.m.

TIME

9:30 a.m.

9:30 a.m.

9:30 a.m.

9:30 a.m.

9:30 a.m.

10:30 a.m.

ROOM

1% Floor Board Room

1%t Floor Board Room

1%t Floor Board Room

1%t Floor Board Room

1% Floor Board Room

1st Floor, Yerba Buena
Room #109

1% Floor Board Room

ROOM

1%t Floor Board Room

1% Floor Board Room

1% Floor Board Room

1%t Floor Board Room

1%t Floor Board Room

1%t Floor Board Room



MAY 2018

TYPE OF MEETING DAY DATE TIME ROOM

Board of Directors Budget & Finance Wednesday 23 9:30 a.m. 1st Floor, Yerba Buena
Committee (Meets on the 4" Wednesday of each Month) Room #109
Board of Directors Mobile Source Thursday 24 9:30 a.m. 1t Floor Board Room

Committee (Meets on the 4" Thursday of each Month)

JUNE 2018

TYPE OF MEETING DAY DATE TIME ROOM

Board of Directors Regular Meeting Wednesday 6 9:30 a.m. 1% Floor Board Room
(Meets on the 1% & 3™ Wednesday of each Month)

Board of Directors Executive Committee Monday 18 9:30 a.m. 1t Floor Board Room
(Meets on the 3™ Monday of each Month)

Board of Directors Regular Mtg. Wednesday 20 9:30 a.m. 1%t Floor Board Room
(Meets on the 1% & 3™ Wednesday of each Month)

Board of Directors Budget & Finance Wednesday 27 9:30 a.m. 1st Floor, Yerba Buena
Committee (Meets on the 4" Wednesday of each Month) Room #109
Board of Directors Mobile Source Thursday 28 9:30 a.m. 1t Floor Board Room

Committee (Meets on the 4" Thursday of each Month)

HL - 03/29/18 — 9:50 a.m. G/Board/Executive Office/Moncal



AGENDA: 3

BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 23, 2018

Re: Minutes of the Board of Directors Regular Meeting of March 7, 2018

RECOMMENDED ACTION

Approve the attached draft minutes of the Board of Directors Regular Meeting of March 7, 2018.
DISCUSSION

Attached for your review and approval are the draft minutes of the Board of Directors Regular
Meeting of March 7, 2018.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Marcy Hiratzka
Reviewed by: Vanessa Johnson

Attachment 3A: Draft Minutes of the Board of Directors Regular Meeting of March 7, 2018



AGENDA 3A - ATTACHMENT

Draft Minutes - Board of Directors Regular Meeting of March 7, 2018

Bay Area Air Quality Management District
375 Beale Street, Suite 600
San Francisco, CA 4105
(415) 749-5073

Board of Directors Regular Meeting
Wednesday, March 7, 2018

DRAFT MINUTES
Note: Audio recordings of the meeting are available on the website of the

Bay Area Air Quality Management District at
www.baagmd.gov/BODagendas

CALL TO ORDER

1.

Opening Comments: Board Chairperson, David Hudson, called the meeting to order 9:47 a.m.
Roll Call:

Present: Chairperson David Hudson; Vice Chair Katie Rice; and Directors Teresa Barrett, David
J. Canepa, Cindy Chavez, John Gioia, Scott Haggerty, Tyrone Jue, Rebecca Kaplan,
Doug Kim, Liz Kniss, Nate Miley, Karen Mitchoff, Hilary Ronen, Mark Ross, Jim
Spering, and Shirlee Zane.

Absent: Secretary Rod Sinks; and Directors Margaret Abe-Koga, Pauline Russo Cutter, Carole
Groom, Pete Sanchez, Jeff Sheehy, and Brad Wagenknecht.

CONSENT CALENDAR (ITEMS 2-6)

[98)

Minutes of the Regular Board of Directors Meeting of February 21, 2018

Board Communications Received from February 21, 2018 through March 6, 2018

Consider Adopting Amendments to the Air District’s Administrative Code Division I: Operating
Policies and Procedures, Section 1: Board of Directors, Meetings, Section 1.1: Meeting Dates,
Section 1: Board of Directors, Meetings, Section 1.2A: Compensation — Meeting Attendance,
and Section 6: Board of Directors, Committees, Section 6.2: Standing Committees.

Consider Recognizing an EPA Grant Award for $321,000 and Consider Authorizing the
Executive Officer/APCO to Award a Contract and Issue a Purchase Order for Fiscal Year
Ending (FYE) 2018, not to Exceed $250,000 to Ramboll Environ, Inc., Pursuant to
Administrative Code Division II Fiscal Policies and Procedures, Section 4.3 Contract
Limitations, to Perform Community Scale Air Toxics Ambient Monitoring Project in the City
of Richmond.

Referral of Proposed Budget for Fiscal Year Ending (FYE) 2019 to the Budget & Finance
Committee.

Public Comments:

No requests received.



Draft Minutes - Board of Directors Regular Meeting of March 7, 2018

Board Comments:

None.
Board Action:

Director Spering made a motion, seconded by Director Mitchoff, to approve the Consent Calendar
Items 2 through 6, inclusive; and the motion carried by the following vote of the Board:

AYES: Barrett, Canepa, Chavez, Gioia, Hudson, Jue, Kaplan, Kim, Kniss, Mitchoff,
Rice, Spering, and Zane.
NOES: None.

ABSTAIN: None.
ABSENT: Abe-Koga, Cutter, Groom, Haggerty, Miley, Ronen, Ross, Sanchez, Sheehy,
Sinks, and Wagenknecht.

COMMITTEE REPORTS

7. Report of the Mobile Source Committee Meeting of February 22, 2018
Mobile Source Committee Vice Chair, Director David Canepa, read the following Committee report:
The Committee met on Thursday, February 22, 2018, and approved the minutes of January 25, 2018.

The Committee reviewed and discussed the staff presentation Projects and Contracts with Proposed
Grant Awards Over $100,000. The Committee recommends the Board:

1. Approve Carl Moyer Program with proposed grant awards over $100,000 as shown in
Attachment 1; and

2. Authorize the Executive Officer/Air Pollution Control Officer (APCO) to enter into all
necessary grant agreements for the recommended projects.

The Committee then reviewed and discussed the staff presentation Update on the Air District’s Light-
Duty Electric Vehicle Program.

Finally, the Committee reviewed and discussed the staff presentation Air District Grant Programs
Overview.

The next meeting of the Mobile Source Committee will be held at the call of the Chair. I move that the
Board approve the Mobile Source Committee’s recommendations. This concludes the Chair Report of
the Mobile Source Committee.

Public Comments:

No requests received.



Draft Minutes - Board of Directors Regular Meeting of March 7, 2018

Board Comments:

The Board and staff discussed how the District plans to assess the geographical needs for electric vehicle
quick-charging infrastructure in the Bay Area.

Board Action:

Director Canepa made a motion, seconded by Director Gioia, to approve the recommendations of the
Mobile Source Committee; and the motion carried by the following vote of the Board:

AYES: Barrett, Canepa, Chavez, Gioia, Hudson, Jue, Kaplan, Kim, Kniss, Mitchoff,
Rice, Spering, and Zane.
NOES: None.

ABSTAIN: None.
ABSENT: Abe-Koga, Cutter, Groom, Haggerty, Miley, Ronen, Ross, Sanchez, Sheehy,
Sinks, and Wagenknecht.

8. Report of the Legislative Committee Meeting of February 22, 2018
Legislative Committee Vice Chair, Director Doug Kim, read the following Committee report:

The Legislative Committee met on Thursday, February 22, 2018, and approved the minutes of May 11,
2017.

The Committee discussed a potential 2018 legislative agenda, and recommends that the Board of
Directors considers a legislative agenda for 2018 that focuses on securing state budget funding to cover
the costs of the work that the Air District has been assigned under Assembly Bill (AB) 617.

The Committee then considered new bills and recommends that the Board of Directors take the
following positions:

— SUPPORT IF AMENDED for Assembly Bill 1975 (Chu), which establishes the South Bay
Interagency Odor Taskforce;

— SUPPORT for Assembly Bill 2008 (Salas), which excludes Carl Moyer grants from taxable
income; and

— Upon discussion, there was a consensus of the Committee to recommend the OPPOSITION
of Assembly Bill 1756 (Brough), which repeals Senate Bill 1 (transportation funding
measure of 2017.)

Staff brought several other issues to the Committee for its consideration, and the Committee
recommends that the Board of Directors take the following positions:

— OPPOSITION to new and/or potential bills that use CalEnviroscreen as a funding
allocation mechanism;

— OPPOSITION to any legislation regarding the composition of this Air District’s Board of
Directors that does not originate with the Board, but is instead proposed by others; and



Draft Minutes - Board of Directors Regular Meeting of March 7, 2018

— OPPOSITION to budgetary proposals, initiated by the Department of Finance, to transfer
fees ($34 million annually) assessed on purchasers of new tires in the State of California,
from the Carl Moyer program, to the Department of Fish and Wildlife.

The next meeting of the Legislative Committee will be held on Thursday, March 22, 2018, at 9:30 a.m.,
at the Bay Area Air Quality Management District office, 375 Beale Street, San Francisco, CA, 94105. |
move that the Board approve the Committee’s recommendations. This concludes the Chair’s report of
the Legislative Committee.

Public Comments:

No requests received.

Board Comments:

The Board and staff discussed the need for revisions to the CalEnviroScreen formula; and the need for
a point District staff person that Board members can talk to regarding legislation on the composition of
this Air District’s Board of Directors that does not originate with the Board.

Board Action:

Director Kim made a motion, seconded by Director Kniss, to approve the recommendations of the
Legislative Committee; and the motion carried by the following vote of the Board:

AYES: Barrett, Canepa, Chavez, Gioia, Hudson, Jue, Kaplan, Kim, Kniss, Mitchoff,
Rice, Spering, and Zane.
NOES: None.

ABSTAIN: None.
ABSENT: Abe-Koga, Cutter, Groom, Haggerty, Miley, Ronen, Ross, Sanchez, Sheehy,
Sinks, and Wagenknecht.

9. Report of the Budget and Finance Committee Meeting of February 28, 2018

Budget and Finance Committee Vice Chair, Director Karen Mitchoff, read the following Committee
report:

The Committee met on Wednesday, February 28, 2018, and approved the minutes of January 24, 2018.

The Committee reviewed and discussed the presentation Overview of Cost Recovery and Cost
Containment Study.

Finally, the Committee reviewed and discussed the staff presentation Air District Overview: Anticipated
Challenges in the Fiscal Year Ending 2019 Budget.

The next meeting of the Budget and Finance Committee will be held on Wednesday, March 28, 2018, at
9:30 a.m., at the Bay Area Air Quality Management District office, 375 Beale Street, San Francisco,
CA 94105. This concludes the Chair Report of the Budget and Finance Committee.
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NOTED PRESENT: Director Ronen was noted present at 9:56 a.m.; Director Ross was noted present
at 10:00 a.m.

Dr. Jeff McKay, Chief Financial Officer, gave the staff presentation Air District Financial Overview:
Anticipated Challenges in the Fiscal Year Ending (FYE) 2019 Budget, including: topics; new and
enhanced programs - resulting General Fund expenses; fees - summary; California Public Employees’
Retirement System (CalPERS) discretionary funding - current status and recommendation; other post-
employment benefits (OPEB) discretionary funding - current status and recommendation; medical
retirement; and summary.

Public Comments:

Public comments were given by Kevin Buchan, Western States Petroleum Association.

Board Comments:

The Board and staff discussed the request that PowerPoint presentations related to items on the agenda
be hyperlinked and embedded in the electronic packet distribution so that the Board members (and
public) can refer to them prior to the meetings; the anticipated FYE 2019 Budget adoption schedule; the
request for a discussion on the District’s Reserve Policy; whether there is an air district industry standard
cost recovery threshold; the request for the comparison of District cost recovery and actual costs;
District efforts to procure ongoing funding from the California Air Resources Board for AB 617
implementation; the request that staff keep the Board updated on the District’s CalPERS discretionary
funding policy and development of a target date, and the request for a comprehensive workshop or study
on this issue; and the regulated community’s desire to ensure that District staff is accurately calculating
billable hours and fee rates.

Board Action:
None; receive and file.

10.  Report of the Technology Implementation Office (TIO) Steering Committee Meeting of
March 2, 2018

TIO Steering Committee Chair, Director Cindy Chavez, reported: all but one of the TIO Steering
Committee members were present at the first meeting on March 2, 2018; District staff did presented
overviews of the Air District’s history and the development of the TIO; incentives that are currently
offered by the District; the Committee members gave feedback on how they felt best to prioritize
investments; there is a need for refinement of the discussion questions from District staff to the
Committee members, in order to keep meetings under two hours; and staff will organize informational
session in which focus groups (including TIO Steering Committee members) can discuss investment
strategies.

Public Comments:

No requests received.
Board Comments:
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The Board and staff discussed the request that TIO staff be officially introduced to the Board, as new
staff members have recently been hired in that office; and the suggestion that language pertaining to
trust/estate law be added to the website for those who are trying to settle their deceased parents’ affairs,
specifically, relinquish/dispose of their vehicles properly.

NOTED PRESENT: Director Miley was noted present at 10:34 a.m.

Board Action:

None; receive and file.

PRESENTATION

11. 2017-2018 Winter Spare the Air (WSTA) Program Overview

Jack Broadbent, Executive Officer/APCO, introduced Wayne Kino, Deputy APCO of Operations, who
gave the staff presentation 2017-2018 Winter Spare the Air Program Overview, including: outline;
winter particulate matter (PM)2.5 seasons; less rainfall means more PM pollution; highest air quality
readings; wood smoke enforcement; enforcement information; advertising; media; outreach results;
winter 2017/2018 Wood Smoke Reduction Incentive Program information; and summary and next
steps.

Public Comments:

Public comments were given by Tony Fisher, Coalition for Clean Air.

Board Comments:

The Board and staff discussed the comparison of the frequency of PM excesses and violations between
2017 and prior years, and the opinion that additional funds should be allocated to enhance the efforts of
District Compliance and Enforcement staff; wood smoke enforcement exemptions; how the wood
smoke from Southern California fires in 2017 affected the Bay Area; whether the District’s wood smoke
incentives overlap with Federal incentives (certified devices); the suggestion that the District reaches
out to the 64 addresses with multiple complaints from the 2017 WTSA season to let them know of the
District’s incentive programs and STA program; the current funding status of the District’s Wood
Smoke Reduction Incentive Program (WSRIP), the suggestion that this program be changed to offer
year-round funding, the need to identify additional funding sources for this program, and the request for
data from the previous WSRIP funding cycle, showing how funds were distributed, which applicants
were not approved, and which were repeat applicants; whether the District has relationships with fire
log/wood retailers; concerns that WSTA advertisements are not located in areas that are generating
wood smoke complaints; the suggestion of wrapping busses and shuttles with WSTA advertisements,
in addition to summer STA advertisements; the effectiveness of repetition of advertising; the reiteration
that the District should consider pushing the transition from natural gas incentives to electric incentives;
the District’s position on prescribed burning, and whether legislation to curtail such activity is needed;
and the suggestion that the prohibition of wood burning be extended from the WSTA Program past
February into a year-long program, and how staff will bring WTSA data to the next Stationary Source
Committee, where the prospect of expanding the program will be discussed.
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PUBLIC COMMENT ON NON - AGENDA ITEMS

12. Public Comment on Non-Agenda Items, Pursuant to Government Code Section 54954.3
No requests received.

BOARD MEMBERS’ COMMENTS

13. Board Members’ Comments

Regarding the District’s violation settlement with Tesla at the beginning of March 2018, Director Gioia
stated that he wished to agendize at the next Stationary Source Committee meeting the topic of creating
a community fund that would serve and benefit areas affected by facility violations. Director Haggerty
expressed his concern that the settlement (9-kilowatt photovoltaic rooftop solar power system)
benefitted the City of San Jose, outside of Alameda County, in which the violation occurred.

Chair Hudson announced that the Easy Mile autonomous shuttle technology currently testing at Bishop
Ranch in San Ramon will advance to the next stage of research and commence testing on public roads,
as the first shared autonomous vehicle to begin testing on public roads in California.

Director Kniss stated that she enjoyed not having to discuss refinery regulatory authority at this meeting,
as she feels that refinery discussions exclude Board members who do not have refineries in their
communities.

Director Kaplan expressed her desire to see Board members share ideas (ordinances and programs that
reduce the carbon footprint and air pollution) such as the City of Oakland’s Plug-In Electric Vehicle
Infrastructure Ordinance and the City’s potential ballot measure that would tax transportation network
company vehicles per trip. Director Kaplan also requested:

0 information on any driving directions apps that may exist, geared toward carpools.

0 that the Board and staff considers reactivating the District’s Ad Hoc Committee on Port
Emissions.

0 a heavy-duty truck buyback program at the District.

OTHER BUSINESS

14.  Report of the Executive Officer/APCO

Mr. Broadbent announced the District’s open recruitment for two Advisory Council positions, and asked
for the Board’s consensus to reappoint the five Advisory Council members that are currently serving,
which the Board gave. He also announced that the Executive Committee and Advisory Council will be
having a joint meeting on March 26 at 9:30 a.m.

Mr. Broadbent introduced Greg Nudd, Deputy APCO of Policy, who gave the staff presentation AB 617
Protecting Community Health, including: AB 617 status; upcoming California Air Resources Board
deadlines; potential AB 617 communities; goals of 2018 community outreach; and initial outreach plan.
The Board and staff discussed the schedule of initial outreach plan meetings.
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Finally, Mr. Broadbent announced the promotion of former Air Quality Program Manager, Jeff Gove,
who is now the Director of Compliance and Enforcement.

15. Chairperson’s Report

Chair Hudson announced the following:

(0]

(0]

He spoke at the District/Metropolitan Transportation Commission’s joint “Youth for the
Environment and Sustainability Conference” on February 24 in Oakland.

The Air and Waste Management Association will host its 111" Annual Conference from
June 25-28 in Hartford, Connecticut; Board members who are interested need to contact
Vanessa Johnson by March 30, 2018.

The 4™ Annual “Redefining Mobility Summit” will take place on March 29 in San Ramon;
Board members who are interested should contact Vanessa Johnson for tickets.

The Board’s adoption of Amendments to the Air District’s Administrative Code means that
there will now be 11 voting members on Committees instead of 9, and Board meetings will
now begin at 9:30 a.m.

16. Time and Place of Next Meeting

The next Board of Directors meeting will take place not on March 21, as originally scheduled, but on
Wednesday, April 4, 2018, at 375 Beale Street, San Francisco, CA 94109 at 9:30 a.m.

17.  Adjournment

The meeting adjourned at 11:55 a.m.

Marcy Hiratzka
Clerk of the Boards
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BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 23, 2018

Re: Board Communications Received from March 7, 2018 through April 3, 2018

RECOMMENDED ACTION

None; receive and file.

DISCUSSION

Copies of communications directed to the Board of Directors received by the Air District from
March 7, 2018, through April 3, 2018, if any, will be at each Board Member’s place at the April
4, 2018, Board meeting.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Marjorie Villanueva
Reviewed by: Vanessa Johnson
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BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 23, 2018

Re: Air District Personnel on Out-of-State Business Travel

RECOMMENDED ACTION

None; receive and file.

BACKGROUND

In accordance with Section 5.4 (b) of the Air District’s Administrative Code, Fiscal Policies and
Procedures Section, the Board is hereby notified of District personnel who have traveled on out-
of-state business.

The report covers the out-of-state business travel for the month of February 2018. The monthly
out-of-state business travel report is presented in the month following travel completion.

DISCUSSION
The following out-of-state business travel activities occurred in the month of February 2018:

e Henry Hilken, Director of Planning and Research, Presented at the 2018 Air Quality and Health
Workshop, Vancouver, British Columbia, Canada, February 3, 2018 through February 6, 2018.

e Eric Stevenson, Director of Meteorology, Measurement and Rules, attended the National
Association of Clean Air Agencies Monitoring Steering Committee Meeting, Washington,
District of Columbia, February 26, 2018 through February 28, 2018.



Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Stephanie Osaze
Reviewed by: Jeff McKay




AGENDA: 6

BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 23, 2018

Re: Notices of Violations Issued and Settlements in Excess of $10,000 February 2018

RECOMMENDED ACTION

None; receive and file.
DISCUSSION

In accordance with Resolution No. 2012-08, attached to this Memorandum is a listing of all
Notices of Violations issued, and all settlements for amounts in excess of $10,000 during the
calendar month prior to this report.

BUDGET CONSIDERATION/FINANCIAL IMPACT

The amounts of civil penalties collected are included in the Air District’s general fund budget.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Brian C. Bunger

Attachment 6A: Notices of Violations for the Month of February 2018



NOTICES OF VIOLATION ISSUED

AGENDA 6A - ATTACHMENT

The following Notice(s) of Violations were issued in February 2018:

Alameda
Issuance
Site Name Site # City NOV # Date Regulation Comments
Livermore Gas 73480 | Livermore | A57854A | 2/15/18 2-1-302 | Expired P/O
Contra Costa
Issuance
Site Name Site # City NOV # Date Regulation Comments

Chevron Products Loss of WGC @ FCC;
Company A0010 | Richmond | A57543A | 2/26/18 2-6-307 | RCA 07A93
Chevron Products Loss of WGC @ FCC;
Company A0010 | Richmond | A57543B | 2/26/18 6-1-302 | RCA 07A93

Failed to monitor for 3rd
Chevron Products day during PVD; Dev#
Company A0010 | Richmond | A57544A | 2/26/18 8-10-501 | 4339

Opened vessel to atm w/o
Chevron Products proper monitoring; Dev#
Company A0010 | Richmond | A57545A | 2/26/18 | 8-10-302.2 | 4363

Opened vessel to atm w/o
Chevron Products proper monitoring; Dev#
Company A0010 | Richmond | A57545B | 2/26/18 8-10-501 | 4363

Failed to notify of
Chevron Products shutdown as required Std.
Company A0010 | Richmond | A57546A | 2/26/18 2-6-307 | Cond. J(3); Dev# 4496

flaring w/o scrubbing of
Chevron Products H2S; 40 CFR 60.104(a)(1);
Company A0010 | Richmond | A57547A | 2/26/18 10 Dev# 4219
City of Pleasant Pleasant Annual throughput
Hill 73482 Hill AS57914A | 2/21/18 2-1-307 exceedance 2015-2017
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Phillips 66
Company - San
Francisco Three open-ended lines
Refinery A0016 Rodeo AS57708A | 2/23/18 10 discovered.
Phillips 66
Company - San
Francisco 40CFR60.482-7(a)(1) and
Refinery A0016 Rodeo AST709A | 2/23/18 10 40CFR60.482-2(a)(1)
Episode 07E63
Shell Martinez 40CFR60.104(a)(1) >
Refinery A0011 Martinez | AS57588A | 2/1/18 10 162ppm/3 hrs H2S
Shell Martinez PC#12271 Part 15
Refinery A0011 Martinez | A57589A | 2/1/18 2-6-307 | >50ppm/24 hr H2S
Episode 07E64
Shell Martinez 40CFR60.104(a)(1)>162pp
Refinery A0011 Martinez A57589B | 2/1/18 10 m/3hrs H2S
Sims Metal
Management E3822 | Richmond | A56495A | 2/5/18 1-301 Public Nuisance
Sims Metal
Management E3822 | Richmond | A56495B | 2/5/18 5-301 Illegal Fire
West County
Wastewater Failure to conduct annual
District 73462 | Richmond | A57912A | 2/8/18 2-1-307 | static pressure testing
Marin
Issuance
Site Name Site # City NOV # Date Regulation Comments
Signature
Painting & No survey, no notification
Construction 73476 Novato A57450A | 2/21/18 | 11-2-303.8 | for demolition
Signature
Painting & No survey, no notification
Construction 73476 Novato AS57450B | 2/21/18 | 11-2-401.3 | for demolition
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San Mateo
Issuance
Site Name Site # City NOV # Date Regulation Comments
State Parks and Half Moon
Recreation 73463 Bay AS57738A | 2/7/18 2-1-307 | No 2017 Static Pressure ST
Santa Clara
Issuance
Site Name Site # City NOV # Date Regulation Comments
City of Sunnyvale
Water Pollution
Control A0733 | Sunnyvale | A55662A | 2/21/18 2-1-320 | Not in compliance with P/O
Greenwaste Cond-15801.1 Exceede
Recovery Inc B1802 San Jose AS5712A | 2/15/18 2-1-307 | daily throughput limits
Olympus Cond # 14447.1 Exceeded
America, Inc B1193 San Jose AS55711A | 2/5/18 2-1-307 | throughput limit
Precast Only E2517 | Morgan Hill | A57504A | 2/20/18 2-1-302 Expired PO
Signature Flight Cond. 25946.7 — missing
Support E2691 | Santa Clara | AS7218A | 2/22/18 2-1-307 | ST-3
District Wide
Issuance
Site Name Site # City NOV # Date Regulation Comments
P.W. Stephens
Environmental
Inc. - V8638 Y5917 Fresno AS57465A | 2/1/18 11-2-303.6 | No viewport
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SETTLEMENTS FOR $10.000 OR MORE REACHED

There were 4 settlement(s) for $10,000 or more completed in February 2018.

1) On February 7, 2018, the District reached settlement with Crockett Cogeneration for
$15,000, regarding the allegations contained in the following 1 Notice of Violation:

Issuance | Occurrence
NOV # Date Date Regulation Comments from Enforcement
Ammonia excess at parametric monitor > P/C 14970
AS56913A 9/11/17 7/28/17 2-6-307 Subpart 17f20ppm limit

2) On February 7, 2018, the District reached settlement with John R. Galbraith and Alrob
Building Services for $20,000, regarding the allegations contained in the following 3

Notices of Violation:

Issuance Occurrence
NOV # Date Date Regulation Comments from Enforcement
AS55979A 6/28/16 11-2-401.3 | No notification.
Demolition, Renovation and Removal; 303.3, 303.6,
AS55980A 6/28/16 6/22/16 11-2-303 | 303.7, 303.8, 303.9
A55980B 6/28/16 6/22/16 11-2-304 | Waste Disposal; 304.1, 304.3 & 304.6
AS55985A 7/18/16 6/30/16 11-2-502 | Info on Haz Manifest

3) On February 27, 2018, the District reached settlement with Potrero Hills Energy
Producers, LLC for $15,000, regarding the allegations contained in the following 5

Notices of Violation:

Issuance | Occurrence
NOV # Date Date Regulation Comments from Enforcement
AS56056A 12/15/16 4/15/16 2-1-307 Outside S.T. # NTV-1854
A56057A 12/15/16 4/14/16 2-1-307 Outside S.T. # NTV-1855
A56058A 12/15/16 4/14/16 2-1-307 Outside S.T. # NTV-1856
A56059A 12/15/16 4/13/16 2-1-307 Outside S.T. NTV-1857
A56060A 12/15/16 4/13/16 2-1-307 Outside S.T. NTV-1858
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4) On February 27, 2018, the District reached settlement with Tesla Motors, Inc. for
$139,500, regarding the allegations contained in the following 4 Notices of Violation:

Issuance | Occurrence
NOV # Date Date Regulation Comments from Enforcement
A53210A 11/13/14 10/17/13 2-6-307 Source Test OS-4880, excess NOx emissions
A53211A 11/13/14 10/15/13 2-6-307 Source Test 0S-4877, NOx >.1 1bs
A53212A 11/13/14 10/15/13 2-6-307 SourceTest OS-4876, excess NOx >.1 Ibs
AS53213A 11/13/14 10/15/13 2-6-307 ST # 0S-4875, excess NOx >.1 1bs




AGENDA: 7

BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date:  March 23, 2018

Re: Cooperative Air District Project with the California Air Resources Board (CARB) to
Improve West Coast Ozone Boundary Conditions for Regional Air Quality Modeling

RECOMMENDED ACTION

Recommend the Board of Directors:

1. Authorize the Executive Officer/APCO to execute a contract with the California Air
Resources Board (CARB), that allows the Air District to recover costs associated with the
improvement of West Coast ozone boundary conditions for regional air quality modeling.

BACKGROUND

The air quality models used for regional ozone simulations require the characterization of ozone
concentrations along the boundaries of the modeling domain, which often extend over the Pacific
Ocean for west coast applications. These boundary conditions are typically defined using global
models that often overestimate ozone concentrations in the western U.S. To support air quality
management planning, reducing the uncertainty of ozone boundary conditions is a critical part of
improving the accuracy of ozone simulations and understanding the contribution of locally-
generated versus transported ozone to regional concentrations.

This joint project between the Air District and CARB will focus on comparing global model
outputs to data routinely collected at rural coastal air monitoring sites, as well as during the 2016
California Baseline Ozone Transport Study (CABOTS). Based on an analysis of modeled and
observed ozone concentrations, the project team will develop a tool that improves global model
outputs, resulting in improved characterization of regional ozone boundary conditions along the
U.S. west coast. This effort will benefit air quality model applications in the Bay Area and across
California, supporting both regulatory and research-oriented projects. The Air District has a
$45,000 contract with Ramboll US Corporation to support this project; because CARB will
cooperate with the study and benefit from its results, CARB will contribute $15,000 toward the
project budget.



CARB has requested this authorization, to fulfill Section 3.05 of the State contract manual
(CONTRACTS with LOCAL GOVERMENTS), which states that “When one of the contracting
parties is a county, city, district, or other local public body, the contract shall be accompanied by
a copy of the resolution, order, motion, ordinance or other similar document from the local
governing body authorizing execution of the agreement.”

BUDGET CONSIDERATION/FINANCIAL IMPACT

Air District resources for this project ($30,000), are included in the Fiscal Year Ending 2018
budget. An additional $15,000 will be provided by CARB.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Saffet Tanrikulu
Reviewed by: Henry Hilken




AGENDA: 8

BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 23, 2018

Re: Projects and Contracts with Proposed Grant Awards Over $100,000

RECOMMENDED ACTION

Recommend the Board of Directors:

1. Approve Carl Moyer Program projects with proposed grant awards over $100,000; and

2. Authorize the Executive Officer/APCO to enter into all necessary agreements with
applicants for the recommended projects.

BACKGROUND

The Bay Area Air Quality Management District (Air District) has participated in the Carl Moyer
Program (CMP), in cooperation with the California Air Resources Board (ARB), since the program
began in fiscal year 1998-1999. The CMP provides grants to public and private entities to reduce
emissions of oxides of nitrogen (NOXx), reactive organic gases (ROG) and particulate matter (PM)
from existing heavy-duty engines by either replacing or retrofitting them. Eligible heavy-duty
diesel engine applications include on-road trucks and buses, off-road equipment, marine vessels,
locomotives, and stationary agricultural pump engines.

Assembly Bill 923 (AB 923 - Firebaugh), enacted in 2004 (codified as Health and Safety Code
Section 44225), authorized local air districts to increase their motor vehicle registration surcharge
up to an additional $2 per vehicle. The revenues from the additional $2 surcharge are deposited
in the Air District’s Mobile Source Incentive Fund (MSIF). AB 923 stipulates that air districts
may use the revenues generated by the additional $2 surcharge for projects eligible under the CMP.

On March 1, 2017, the Board of Directors (Board) authorized Air District participation in Year 19
of the CMP, and authorized the Executive Officer/APCO to execute Grant Agreements and
amendments for projects funded with CMP funds or MSIF revenues, with individual grant award
amounts up to $100,000. CMP projects with grant award amounts over $100,000 are typically
brought to the Mobile Source Committee for consideration at least on a quarterly basis.



DISCUSSION

The Air District started accepting project applications for the CMP Year 19 funding cycle on
October 12, 2017. The Air District had more than $16 million available for CMP school bus
projects from a combination of MSIF and CMP funds for the Year 19 cycle. Project applications
are accepted and evaluated on a first-come, first-served basis.

As of March 19, 2018, the Air District had received 139 project applications for the CMP Year 19
cycle. Of the school bus applications that have been evaluated between February 1, 2018 and
March 19, 2018, three eligible projects have proposed individual grant awards over $100,000.
These projects will replace 18 school buses, and reduce over 1.65 tons of NOx, ROG and PM per
year. Staff recommends the allocation of $2,419,954 for these projects from a combination of
CMP funds and MSIF revenues. Table 1, provides additional information on these projects.

Table 1: Summary of CMP/ MSIF school bus projects with grant awards greater than $100k
(Evaluated between 2/1/18 and 3/19/18)

Project Applicant Project Proposed Emission Reductions
& e County
# name description contract award (Tons per year)
NOx ROG PM
San Lorenzo Replacement of
19SBP96 Unified two diesel school $ 264,500.00 0.132 0.010 0.000 Alameda
School District buses
Antioch Replacement of Conira
19SBP58 Unified fifteen diesel $ 2,017,609.00 1.302 0.105 0.000 Costa
School District school buses
San Carlos Replgcement of San
19SBP79 L one diesel school | $ 137,845.00 0.098 0.008 0.000
School District bus Mateo
3 projects $ 2,419,954.00 1.531 0.122  0.000

Attachment 1, lists all of the eligible Year 19 projects that have been received by the Air District
as of March 19, 2018, and summarizes the allocation of funding by equipment category, and
county. Approximately 77% of the funds have been awarded to projects that reduce emissions in
highly impacted Bay Area communities.

BUDGET CONSIDERATION / FINANCIAL IMPACT

None. Through the CMP and MSIF the Air District distributes “pass-through” funds to public
agencies and private entities on a reimbursement basis. Administrative costs for these programs
are provided by each funding source.



Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Anthony Fournier
Reviewed by: ~ Karen Schkolnick

Attachment 8A: Summary of all Year 19 CMP and MSIF approved/eligible projects
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Summary of all Yr 19 CMP and MSIF approved!/ eligible projects (between 10/12/17 and 3/19/18)

Emission Reductions
(Tons per year)

Equipment # of Proposed e
Project # quip Project type . p Applicant name approval County
category engines | contract award
NOx ROG PM date

19MOY13 Ag/ off-road Equipment 1 51,224.00 Michael Viratos 0102 | 0016 | 0.011 | APCO Solano
replacement (Viratos Vineyards)

19MOY21 On-road Equipment 1 40,000.00|  Allied Materials, Inc 0.751 0.109 | 0.008 | APCO Solano
replacement
Equipment .

19MOY16 Ag/ off-road 1 $ 144,055.00| Achadinha Cheese, Inc. | 1.189 | 0.114 | 0.062 |12/20/2017| Sonoma
replacement

19MOY38 Locomotive Equipment 1 $  1,080,500.00 Oakland Global 1.801 0.108 | 0.042 |12/20/2017| Alameda
replacement Rail Enterprise

19MOY20 Ag/ off-road Equipment 1 43,800.00 Bains Farms LLC 0.353 | 0.054 | 0.031 APCO Solano
replacement

19MOY25 Ag/ off-road Equipment 1 45,200.00 Donald Buhman 0.091 0.015 | 0.010 | APCO Napa
replacement (Farmer)

19MOY24 Off-road Equipment 1 66,775.00 Dolan's Lumber 0.403 | 0058 | 0.033 | APCO | Contra Costa
replacement of Concord
Equipment Simon Chuong

19MOY14 On-road 1 60,000.00 . . 1126 | 0.170 | 0.008 | APCO | SantaClara
replacement dba Simon Trucking

19MOY?2 Marine Engine 1 94,000.00 | Lovely Martha Sportfishing | 0.291 | -0.009 | 0.018 APCO | San Francisco
replacement

19MOY10 Marine Engine 2 $ 134,800.00|  F!Dorado Deep Sea 1513 | -0.022 | 0.060 |12/20/2017 | Contra Costa
replacement Adventure

19MOY15 Marine Engine 1 $ 114,000.00| !V Rose Marie Inc. 0.254 | -0.003 | 0.014 |12/20/2017 | San Francisco
replacement (Commercial fishing)

19MOY1 Marine Engine 2 735,000.00 | AMNav Maritime Corporation| 4 257 | 095 | 0591 |12/20/2017 | Alameda
replacement (Vessel: Sandra Hugh)

19SBP49 School bus School bus 4 496,459.22 San Jose Unified 0.480 | 0.047 | 0.000 |12/20/2017 | Santa Clara
replacement School District

19MOY4 Marine Engine 2 |s 735,000.00 | AMNaVv Maritime Corporation| 1, 4>7 | (095 | 0591 |12/20/2017 | Alameda
replacement (Vessel: Revolution)

19MOY11 Ag/ off-road Equipment 1 41,110.00 Bob Balestra 0.138 | 0021 | 0012 | APCO Solano
replacement (Vineyard)

19MOY6 On-road Equipment 1 50,000.00 J&G Transportaion 1.058 | 0159 | 0.055 | APCO Alameda
replacement

19MOY35 On-road Equipment 1 40,000.00 Manuel Portela 0.635 | 0073 | 0.028 | APCO | SantaClara
replacement Trucking
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Emission Reductions
(Tons per year)

Equipment # of Proposed Board
Project # quip Project type . P Applicant name approval County
category engines | contract award
NOx ROG PM date
19MOY28 Ag/ off-road Equipment 1 $ 27,885.00 Scott T Murphy 0.037 | 0034 | 0009 | APCO Sonoma
replacement (Ranch/ farmer)
Equipment .
19MOY44 Ag/ off-road 2 s 62,800.00| Willowbrook Stables LLC | 0.039 | 0.034 | 0.011 | APCO Sonoma
replacement
19MOY43 On-road Equipment 1 $ 60,000.00|  Khaira Trucking, LLC 1297 | 0196 | 0.000 | APCO Alameda
replacement
19MOY22 Marine Engine 1 $ 50,000.00 | F'ash Sport Fishing, DBA, | ¢ 176 | 001 | 0009 | APCO | San Francisco
replacement Flash Sport Fishing
19MOY19 On-road Equipment 1 $ 60,000.00 G & C Trucking 1.032 | 0138 | 0.045 | APCO Solano

replacement

1 $ 20,270.00 Cabrillo Farms 0.096 | 0015 | 0.008 | APCO San Mateo
Agriculture, Inc

Equipment

19MOY39 Ag/ off-road
replacement

19MOY67 On-road Equipment 1 $ 60,000.00| Pawar Brothers Trucking | 1.455 | 0.220 | 0.011 APCO | Santa Clara
replacement

19MOY36 On-road Equipment 1 $ 20,000.00|  Guru Nanak Trucking 1.028 | 0155 | 0.008 | APCO Alameda
replacement

19MOY70 On-road Equipment 1 $ 60,000.00|  E.P.A Trucking LLC 0.894 | 0119 | 0039 | APCO San Mateo

replacement

Equipment Corona Vineyard

19MOY48 Ag/ off-road replacement 1 $ 56,100.00 Management LLC 0.056 0.010 0.007 APCO Napa
19MOY42 Ag/ off-road Equipment 1 $ 51,700.00 Bains Farms LLC 0.335 | 0.044 | 0025 | APCO Solano
replacement
19MOY47 Ag/ off-road Equipment 1 $ 247,240.00 William Y. Gil dba 1.041 0.050 | 0.026 | 2/21/2018 | Santa Clara
replacement Grass Farm
. Engine Warrior Poet .
19MOY7 Marine 2 $ 140,000.00 . 0.679 | 0.011 | 0.026 | 2/21/2018 |San Francisco
replacement Sportfishing
19MOY72 Off-road Engine 26 |$  2,084,200.00 Independent 9.410 | 0499 | 0.269 | 2/21/2018 | Contra Costa

replacement Construction, Co.

19SBP53 School bus School bus 4 $ 558,120.00 " airield-Suisun Unified 0.259 | 0.019 | 0.000 | 2/21/2018 Solano
replacement School District

Equipment

19MOY59 Ag/ off-road
replacement

1 $ 179,200.00 Kabeela, Inc. 0.625 0.060 0.033 | 2/21/2018 | Santa Clara

19SBP8 School bus School bus 2 $ 330,000.00| San Mateo Union High
School District

0.195 0.017 0.000 3/7/2018 San Mateo
replacement
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Emission Reductions
(Tons per year)

Equipment # of Proposed Board
Project # quip Project type X P Applicant name approval County
category engines | contract award
NOx ROG PM date
19SBP86 School bus School bus 1 $ 165,000.00| ~ S@n Lorenzo Unified 0.082 | 0.007 | 0.000 | 3/7/2018 | Alameda
replacement School District
19MOY83 On-road Equipment 1 $ 40,000.00 Katakis Trucking 0.769 | 0.101 | 0.005 | APCO San Mateo
replacement
19SBP96 School bus School bus 2 $ 264,500.00|  San Lorenzo Unified 0.132 | 0010 | 0.000 TBD Alameda

replacement School District

19SBP58 School bus School bus 15 |$  2,018,169.00 Antioch Unified 1.302 | 0.105 | 0.000 TBD | Contra Costa
replacement School District

Equipment W. Hogue Vineyards, dba

19MOY78 Ag/ off-road 1 $ 50,000.00 0.056 0.004 0.006 APCO Napa
replacement The Terraces
Equipment Garvey Vineyard

19MOY90 Ag/ off-road 2 $ 77,700.00 0.293 0.050 0.032 APCO Napa
replacement Management LLC
Equipment . )

19MOY77 Ag/ off-road 1 $ 35,725.00 KM Vineyard Services 0.103 0.018 0.010 APCO Alameda
replacement
Equipment .

19MOY 109 Ag/ off-road 1 $ 36,500.00| Achadinha Cheese, Inc. 0.067 0.011 0.008 APCO Sonoma
replacement

19MOY111 | Ag/ off-road Equipment 1 $ 40,000.00| Michael Wolf Vineyard 0.053 | 0.004 | 0.005 | APCO Napa
replacement Services Inc.

19MOY113 | Ag/ off-road Equipment 1 $ 34,100.00| Schweiger Vineyards, Inc | 0.067 | 0012 | 0.008 | APCO Napa
replacement

19SBP79 School bus School bus 1 $ 137,845.00 San Carlos School 0098 | 0.008 | 0.000 TBD San Mateo

replacement Elementary School District

45 Projects 98 $ 10,947,977.22 60.512 3.050 2.175
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BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date:  March 20, 2018

Re: Consider Approving Air District Participation in a Woodstove Changeout Program
Administered by the California Air Pollution Control Officers Association

RECOMMENDATIONS

Recommend Board of Directors:

1. Authorize the Bay Area Air Quality Management District to accept, obligate, and expend
up to $2 million in funds from the California Air Pollution Control Officers Association,
to implement a woodstove changeout program in the Bay Area under the California Air
Resources Board guidelines; and

2. Authorize the Executive Officer/APCO to enter into all agreements necessary to accept,
obligate, and expend this funding.

BACKGROUND

Assembly Bill (AB) 1613 committed $5,000,000 in funding for replacing uncertified, inefficient
wood burning devices with cleaner-burning and more efficient devices. Guidelines for the AB
1613 Woodsmoke Reduction Program (Program) have been developed by the California Air
Resources Board (CARB) and funding is being administered by the California Air Pollution
Control Officers Association (CAPCOA) in coordination with local air districts. The Program is
designed to help low income and other qualifying households to replace eligible devices, defined
as uncertified wood stoves, wood inserts, and fireplaces that are used as a primary source of heat,
with cleaner burning and more efficient devices.

DISCUSSION

Every year, the Bay Area Air Quality Management District (Air District) pursues various funding
opportunities to implement projects that reduce air pollution and that complement and augment its
other ongoing and perennial grant funds. Since 2016, Air District staff has been working through
CAPCOA to provide input on the development of CARB’s Woodsmoke Reduction Program.
CAPCOA'’s original allocation proposal called for all available funding to be awarded to the
smaller air districts, and no funding for any of the five larger air districts, including the Bay Area
Air District, the South Coast Air Quality Management District, San Joaquin Valley Air Pollution



Control District, Sacramento Metropolitan Air Quality Management District, and San Diego
County Air Pollution Control District.

CAPCOA has recently learned that some of the smaller air districts may choose to not participate
in the Program, and has thus advised the larger districts that there may be an opportunity to submit
applications if any funding becomes available for reallocation. While it is unknown at this time
whether any funding, and if so how much, may be available, staff is seeking board approval to
accept, obligate, and expend funds, so that the Air District can quickly act to secure CARB funding
if any becomes available. It is anticipated that the decision to reallocate funds if any are available
will be made by CAPCOA after late-May 2018, after the smaller districts have submitted their
funding plans.

If funding becomes available, staff will return to the Board with an update to provide additional
information about this Program’s requirements.

BUDGET CONSIDERATION / FINANCIAL IMPACT

None. The Air District distributes “pass-through” funds on a reimbursement basis. Administrative
costs for this program is provided by the funding source.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Ken Mak
Reviewed by: Karen Schkolnick
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BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 23, 2018

Re: Consider Recognizing an Environmental Protection Agency (EPA) Grant Award for
$321,000 and Consider Authorizing the Executive Officer/APCO to Award a Contract
and issue a Purchase Order for Fiscal Year Ending (FYE) 2018, not to exceed
$250,000, to Ramboll Environ, Inc., Pursuant to Administrative Code Division II
Fiscal Policies and Procedures, Section 4.3 Contract Limitations, to perform a
Community Scale Air Toxics Ambient Monitoring Project in the City of Richmond

RECOMMENDED ACTION

Recommend he Board of Directors:
1) Consider recognizing an EPA Grant Award for $321,000; and

2) Consider authorizing the Executive Officer/APCO to award a contract and issue a
Purchase Order for FYE 2018, not to exceed $250,000, to Ramboll Environ, Inc., to
perform Community Scale Air Toxics Ambient Monitoring in the City of Richmond as
outlined in the grant proposal submitted to EPA.

DISCUSSION

The EPA conducts periodic Community-Scale Air Toxics Ambient Monitoring grant
competitions, to support projects of one and a half to three years to identify and profile air toxics
sources, characterize the degree and extent of local air toxics problems, and track progress of air
toxics reductions activities. Expected outcomes of these projects are to characterize the sources
and local-scale distribution of hazardous air pollutants (HAPs) and assess human exposure and
risk at a local scale.

The Air District, along with partners from Ramboll Environ, the City of Richmond and Argos
Scientific, submitted a proposal for this grant competition, in order to leverage information being
collected by the dense ambient air and fence line monitoring systems in and near Richmond.
There were three main objectives for this project:

1) Use data analytics techniques on the existing large ambient air monitoring data set to
determine if a HAP emissions signal from a refinery that is adjacent to an EJ community
can be determined;



2) Evaluate whether there is covariation within the nearly 20 concentrations measured to
allow a reduction in the parameters measured and a resulting reduction in costs without
compromising the integrity of the program; and

3) Combine data analytics and dispersion modelling, to evaluate whether the distinct sources
of ambient air concentrations can be determined, potentially, on a real-time basis.

On January 16, 2018, the Air District received official notification that the grant had been
awarded based on the proposal submitted by the partnership. The proposal includes $71,000 to
the Air District, for project coordination and management and $250,000, to the primary
contractor, Ramboll Environ, that includes $50,000 to both the City of Richmond and Argos
Scientific as subcontractors.

BUDGET CONSIDERATION/FINANCIAL IMPACT

Staff recommends that the FYE 2018, Meteorology and Measurement Division Budget be
increased by $321,000 with the acceptance of the EPA grant and a contract be issued to Ramboll
Environ, with a Purchase Order not to exceed $250,000. The project will not require any
funding from the General Fund.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Eric Stevenson
Reviewed by: Wayne Kino
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BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 26, 2018

Re: Climate Protection Grant Program

RECOMMENDED ACTION

Recommend the Board of Directors approve the Climate Protection Grant Program Guidelines.

BACKGROUND

In April of 2017, the Board of Directors adopted Spare the Air — Cool the Climate, the 2017
Clean Air Plan (Plan). The Plan lays out 85 control measures that support transitioning to a “post-
carbon” economy in the Bay Area by 2050, and describes a comprehensive regional climate
protection strategy to put the region on a pathway to achieve that vision. Many of the control
measures in the Plan focus on collaborating with and supporting the work of local governments to
reduce greenhouse gas (GHG) emissions throughout the Bay Area over the long term. To help
implement the Plan and to support local GHG reduction initiatives, the Board approved $4.5
million in the Fiscal Year Ending (FYE) 2018 budget for a Climate Protection Grant Program.

DISCUSSION

Over the past several months, staff has worked to develop the structure and parameters of the
Climate Protection Grant Program, and has met with a variety of stakeholders to receive input.
Staff has developed draft Guidelines (Attachment 11A) that have been circulated to Bay Area
public agencies for review and comment. The proposed Guidelines support the priorities in the
Clean Air Plan, complement other Air District grant and incentive programs, and reflect
stakeholder input.

Staff briefed the Climate Protection Committee on the grant program and the draft Guidelines at
the September 21, 2017 and March 15, 2018 meetings. The proposed Guidelines reflect
Committee member feedback and direction.

Upon Board of Directors approval of the proposed Guidelines, staff will issue a call for projects,
with the goal of bringing a list of proposed grant awards to the Board in June or July of 2018.



BUDGET CONSIDERATION/FINANCIAL IMPACT

Resources to implement the grant program are included in the FYE 2018 budget.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Abby Young
Reviewed by: Henry Hilken

Attachment 11A: 2018 Climate Protection Grant Program Guidelines
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Bay Area Air Quality Management District
2018 Climate Protection Grant Program
GUIDELINES

SECTION| GENERAL INFORMATION

Program Summary

The Bay Area Air Quality Management District (Air District) aims to create a healthy
breathing environment for every Bay Area resident while protecting and improving public
health, air quality, and the global climate. Climate change—which has already begun to
affect the region, state and world—threatens to degrade air quality and to potentially
jeopardize the health and well-being of Bay Area residents, especially those in the most
vulnerable communities. In 2017, the Air District adopted Spare the Air, Cool the Climate,
its multi-pollutant Clean Air Plan (Plan). Consistent with the greenhouse gas (GHG)
reduction targets adopted by the State of California, the Plan lays the groundwork for a
long-term effort to reduce Bay Area GHG emissions 40 percent below 1990 levels by 2030
and 80 percent below 1990 levels by 2050.

The 2018 Climate Protection Grant Program is a one-time funding program that prioritizes
projects that make progress towards achieving the Air District's 2030 and 2050 GHG
targets and accelerating the implementation of local climate protection efforts. Under this
grant program, the Air District will fund activities in two categories:

1) Reducing GHGs from Existing Buildings, and

2) Fostering Innovative Strategies with long-term impacts in reducing GHG
emissions.

Further descriptions of these two categories and examples of eligible projects are listed in
Section Ill Grant Program Categories.

The Climate Protection Grant Program is intended to complement the emission reduction
goals contained in the Air District’s existing and future grant and incentive programs while
establishing distinct funding requirements. In 2018, the Air District's Strategic Incentives
Division (SID) will provide up to $100 million in grants and incentives for a wide variety of
on-and off-road clean and zero-emission vehicles and infrastructure projects, trip
reduction, and woodstove replacements. The Air Districts new Technology
Implementation Office (TIO) will focus on deploying innovative technologies for
commercial and industrial applications. The Climate Protection Grant Program offers
funding that aligns with the emission reduction goals of SID and TIO, but the funding
eligibility requirements are distinct from those of these existing programs. For more
information about Air District grant programs, please visit the Air District's website
http://www.baagmd.gov/grant-funding.

Bay Area Air Quality Management District Page 1
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Schedule

Tentative Dates Action

April 4, 2018 Release final guidelines/Call for Projects

Mid April Convene application workshops

April 20, 2018 Optional Letters of Interest due

May 11, 2018 Applications due

Mid June 2018 Announce grant awards

July 2018 Execute award agreements
Who Can Apply

Only public agencies are eligible to apply. Public agencies include cities, counties, water
and other special districts, housing authorities, school and community college districts,
joint powers authorities, and community choice energy programs that are located and
provide services within the Air District’s jurisdiction, i.e., Alameda, Contra Costa, Marin,
Napa, San Francisco, San Mateo and Santa Clara Counties, and the southern parts of
Solano and Sonoma Counties." Eligible grant recipients must be responsible for the
implementation of the project and have the authority and capability to complete the project.
Partnerships with third parties - such as non-profit organizations, private business, and
other public agencies - are encouraged, however, only public agencies may apply for and
administer the grants. There is no limit to the number of applications a jurisdiction can
submit, however, only one application can be submitted per distinct project.

Award Amounts

A total of $4.5 million is available for climate protection grants. Award amounts are limited
to between $100,000 and $300,000. Applications that exceed this range will be
considered if a Letter of Interest is submitted prior to submission of a full application. There
is no guarantee that awards exceeding $300,000 will be made.

Duration

All work funded by Climate Protection Grants must be completed within 1-2 years of the
execution of a funding agreement with the Air District.

Activities not Eligible for Air District Funding

The Grant Program will not fund:

cost of preparing or submitting grant application
lobbying

development of climate action plans or general plans
endowment campaigns

fundraising activities

grants/scholarships to individuals

primary academic research

'Air District boundary maps: http://www.baagmd.gov/research-and-data/interactive-data-maps

Bay Area Air Quality Management District Page 2
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= marketing of products or technologies for profit
= research and development for new technologies or products

Any work performed prior to the full execution of a funding agreement with the Air District
is not eligible for Climate Protection Grant Program funding.

SECTION Il GOAL AND OBJECTIVES

The over-arching goal of the Climate Protection Grant Program is to achieve GHG
reductions by accelerating implementation of the Air District’s 2017 Clean Air Plan.

To be eligible for funding, applications must support Objective 1; applications may support
one or more of the other optional objectives.

Objective 1 (Mandatory): Support implementation of measure(s) outlined in the Air
District's 2017 Clean Air Plan

Applications must support the implementation of one or more of the 85 control measures
described in the 2017 Clean Air Plan (http://www.baagmd.gov/plans-and-climate/air-
quality-plans/current-plans).

Objective 2: Achieve air quality co-benefits

The Air District’'s Clean Air Plan addresses multiple pollutants including GHGs. Certain,
but not all, actions that reduce GHG emissions also reduce emissions of criteria air
pollutants (ozone, particulate matter, sulfur dioxide, lead, nitrogen oxide, and carbon
monoxide) and toxic air contaminants (e.g., diesel particulate matter, benzene).? The Air
District seeks to fund projects that reduce these pollutants in addition to GHGs.

Objective 3: Accelerate local implementation of GHG reduction policies and programs

Local climate protection policies and programs often serve as the critical framework that
identifies specific actions local governments plan to take to reduce GHG emissions. The
Air District seeks to accelerate the implementation of local GHG reduction activities,
particularly where they overlap with the Air District’s Clean Air Plan.

Objective 4: Engage and benefit impacted/CARE communities

Some communities in the Bay Area continue to be disproportionately impacted by higher
pollution levels than other areas. These communities are generally near freeways, large
industrial facilities and/or busy distribution centers such as ports. The Air District’s
Community Air Risk Evaluation (CARE) program has identified communities most affected
by high levels of toxic air contaminants, particulate matter and emissions that lead to smog
formation. Applicants should consult the CARE program map (see
http:/Amww.baagmd.gov/plans-and-climate/community-air-risk-evaluation-care-program)

to determine if the proposed project is within or serves a CARE community. These
‘impacted communities” may include neighborhoods that would benefit from climate
protection solutions (e.g., financial savings, job creation, improved air quality). The Air

2 For a list of toxic air contaminants, see
http://www.oehha.ca.gov/air/toxic_contaminants/pdf_zip/Appendix%20A.pdf
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District seeks to fund projects that engage or benefit these impacted communities and
ensure their ability to enjoy the many co-benefits of climate protection activities.
Objective 5: Implement innovative approaches

Grant funds may be used for pilot-testing innovative new projects or policy approaches,
particularly those that hold promise for long-term reductions in GHG emissions.
Objective 6: Create replicable solutions for the Bay Area and elsewhere

The Air District seeks to identify GHG emission reduction strategies that can be easily and
widely replicated throughout Bay Area cities and counties, throughout the State and
beyond.

SECTION Il GRANT PROGRAM CATEGORIES

In order to achieve the goal and objectives of the Climate Protection Grant Program, the
Air District is focusing on two important program areas:

e Reducing GHG emissions from existing buildings; and
e Fostering innovative, cutting-edge GHG-reducing policies and strategies.

This funding strategy allows the Air District to invest deeply in one focused area — energy
use in existing buildings — while also making funding available for projects in any economic
sector that are particularly innovative and demonstrate potential for GHG reductions over
the long term.

1) Reducing GHGs from Existing Buildings

Energy use in residential and commercial buildings is a major source of GHG emissions.
Commercial and residential buildings account for nearly 70 percent of California's
electricity consumption and 55 percent of its natural gas use. While the State of California
and many local governments are aggressively addressing GHG emissions associated with
energy use from new construction, existing buildings will continue to be a large source of
emissions well into the future. In fact, two-thirds of the buildings that will exist in 2050 have
already been built. This grant program is designed to address this legacy of building-
related GHG emissions.

State, regional and local climate protection goals are well-aligned around reducing GHG
emissions from the buildings sector. Under SB 350, the State of California is aiming to
increase the energy efficiency of existing buildings by 50 percent by 2030. The Air District’s
2017 Clean Air Plan includes many actions focused on building energy use and
specifically on reducing fossil fuel use in buildings. All of the 65+ local climate action plans
in the Bay Area include measures designed to reduce GHG emissions from the buildings
sector. This grant program is intended to accelerate the implementation of all these efforts.

History has shown that achieving large-scale reductions in GHG emissions from the
existing building stock has been exceptionally difficult. This is largely because the
decision-making and implementation associated with changes to building energy use is
extremely decentralized. Decision-makers are individual building owners. Their decisions
to switch to more energy-efficient building systems and technologies, or to switch to lower

Bay Area Air Quality Management District Page 4
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carbon/carbon-free energy alternatives depend on multiple factors, including access to
information about both the alteratives and financing/rebates available. What low carbon
alternatives are available? What is the payback time for different technologies? What
rebates and tax credits might be available? Building owners may not know what questions
to ask, let alone where to ask them. Since building owners often rely on contractors,
vendors and installers of building technologies for advice on building improvements, it is
critical for that group to be knowledgeable about these options.

This funding category is intended to facilitate the implementation of energy efficiency and
renewable energy technologies in existing buildings to reduce building energy use overall.
These efforts would also serve to reduce fossil fuel use and/or combustion in buildings,
as well as reduce emissions of high-global warming potential (GWP) gases. Examples of
the types of practices and technologies that could be supported by programs funded under
this funding category include: energy efficiency and conservation, solar-water heating,
heat pumps, solar photovoltaic energy, battery storage, switching from natural-gas to
electric or renewable-energy end uses, and reducing refrigerant use or switching to low-
GWP refrigerants.

Eligible projects could include (but are not limited to):

e Training and outreach programs for contractors, vendors and installers about
preferable technologies to offer customers at time of equipment replacement;

o Development of new local building standards to support equipment upgrades when
property is sold or renovated;

e Streamlining of permitting processes, reducing of fees for low-carbon remodels
and installation of low-carbon alternative technologies and energy systems;

o Co-op funding program between public agency and vendors to incentivize low-
carbon technologies and energy systems;

e Development of funding mechanisms for home or business owners to install low-
carbon technologies and renewable-energy generation systems;

e Qutreach and incentive programs for commercial building owners to address
refrigeration system leaks and replacement with more climate-friendly refrigerants.

These examples provide general guidance, and neither limit the range of potentially
eligible projects nor guarantee funding for any project.

2) Innovative Strateqy Grants

“To protect public health and
stabilize the climate, we must
quickly reduce our dependence
on fossil fuels and embark on
the transition to a post-carbon
economy.”

- 2017 Clean Air Plan

Transitioning to a post-carbon economy presents

a daunting challenge. This challenge provides

a tremendous opportunity for the development

of new technologies, solutions, and ideas that will
ensure humanity’s continued viability and prosperity.

The Air District is committed to achieving GHG-emission

reductions across all economic sectors, including energy, solid waste, water, agriculture,
stationary sources, transportation, and natural and working lands. In 2017, the Air District
launched a Technology Implementation Office (TIO), which will offer financing and
matchmaking to accelerate the deployment of disruptive, low-cost technologies in the
areas of zero emission vehicles, smart/connected technologies, and lower emission
industrial processes. The Climate Protection Grant Program is designed to support and

Bay Area Air Quality Management District Page 5
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complement the efforts of the TIO by funding policy development and implementation
strategies that enable greater GHG emission reductions. Applications may be submitted
for all economic sectors described in the Air District's 2017 Clean Air Plan.

This grant category is specifically intended to encourage and support innovative policies
and strategies with regional potential. The Air District will maximize the impact of its grant
funding by supporting projects that foster the development and implementation of ground-
breaking approaches that overcome current barriers and create new pathways to a post-
carbon economy.

Fostering Innovation

Achieving the long-term goal of reducing GHG emissions 80% below 1990 levels by 2050
will require the development and implementation of new approaches and new ways of
conducting business, by all sectors of the community. Grant funds are available to help
bring creative, innovative strategies to fruition, especially those that result in
transformative impacts well beyond the scope of the original project. For example, when
the Air District issued climate protection grants in 2010, two particularly innovative
strategies that were funded were Marin Clean Energy, California’s first community choice
energy program, and Berkeley First, which created the concept of property-assessed
clean energy (PACE) financing. Both of these projects resulted in widespread impacts and
replication. This is the intent of this grant category — to launch new game-changing
policies, strategies and programs that will have long-term, transformative impacts.

Grant funds may be used for scoping and piloting innovative new projects or policy

approaches in any economic sector. A specific barrier to large-scale GHG reduction must

be identified and addressed. Eligible projects could include (but are not limited to):

¢ Design and implementation of innovative financing mechanisms;

o Development of GHG-based, market-based mechanisms;

o Creation of a small business purchasing collective for energy-efficient
lighting/equipment/solar/clean vehicles/etc.

» Combination of new policy/program driver plus incentives to create a comprehensive
program to stimulate market demand for transformative technologies;

¢ New, innovative uses of social marketing to drive large-scale, near-term action,
consumer awareness and behavior change;

* Creatively addressing barriers to implementing low-carbon solutions through
technology or practices.

These examples provide general guidance and are neither intended to limit the range of
projects submitted for funding nor to assure funding for any project.

SECTION IV APPLICATION REQUIREMENTS AND PROCEDURES

Application Deadline

Applications must be uploaded electronically through the Air District's Procurement Portal
no later than 5:00 pm on Friday, May 11, 2018. Only completed applications received by
the deadline will be evaluated; incomplete applications will be rejected. Please see
detailed instructions about the electronic submission process later in this section.
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Application Checklist

Any items submitted other than those specified in this Checklist will not be
reviewed.

Cover sheet — Maximum 1 page (required)

The Air District's Climate Protection Grant Program Cover Sheet (Appendix A) must be
signed by a person with authority to legally bind your organization (in electronic
applications, a typed-in name is legally equivalent to a signature®).

Proposal Narrative — Maximum 8 pages (required):
Project narratives should be concise, and adequately and clearly address all the following
required elements.

a. Summary of Project — Provide a clear and concise description of the project, including
the need or problem being addressed, and why funding from the Air District is critical
in meeting that need.

b. Strategic approach — Include a detailed description of what the project will do, how it
will do it, any partners and their specific roles, why this particular approach is
proposed. Provide a table of major deliverables and estimated completion dates.
Deliverables should include expected milestones and coincide with stated objectives
of the project.

c. Connection with Air District's goal and objectives — State specifically how the project
and approach will support the grant program’s goal and objectives, being clear as to
which objectives the project will support. Quantify co-benefits as much as possible,
clearly explaining the assumptions and methodologies used for making these
estimations.

d. Potential for GHG Reduction — Use the emissions quantification guidelines in
Appendix B to estimate the GHG emission reductions expected to result from the
project. Describe the basis for estimating the potential emission reductions. Discuss
the likelihood that the proposed project activity will achieve the emission reduction
goals (e.g., will implementation actions be mandatory versus voluntary; have incentive
funds been secured). Provide a quantified estimate of annual GHG emission
reductions achieved at the time of project completion. Include a discussion of how
soon the project will begin demonstrating GHG reductions.

e. Measuring success — Clearly state the metrics by which success will be evaluated.
Describe the criteria to be used to determine if the project has achieved its goals and
objectives. A combination of both qualitative and quantitative metrics can be used.

Project Budget — Maximum 2 pages (required)

Provide a full budget for the proposed activity, broken out by year (if applicable). The
budget will enable evaluators to determine the likelihood of the full project being funded,
how Air District funds might be leveraged, the relative weight of different elements of the

3 See the Electronic Signatures in Global and National Commerce Act,
http://imwww.ftc.gov/os/2001/06/esign7.htm
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proposed activity, etc. |dentify budget line items funded by the Air District's Climate
Protection Grant Program. List all other funders, their total contribution (including in-kind),
and indicate whether that contribution has been secured (in-hand), committed, requested
or not yet requested.

Include, at a minimum, the following line items:
e Salary - list project team members, hours for each and hourly rates for each
¢ Fringe/benefits — list fringe rate
¢ Consultants/sub-contractors — list estimated hours and rates if possible
e Meetings — convening of any public meetings, workshops, trainings, etc. required as
part of your project (NOT internal project team meetings)
e Materials design & production (including web)
¢ Indirect expenses / overhead — list your indirect/overhead rate
e Other expenses

In addition, provide a brief budget narrative of 1-2 sentences for each line item to add
clarity and specificity.

Partnership Letter of Commitment (optional)

If applicable, provide letters of commitment from any other public agencies, non-profit,
business or other collaborators detailing what they are providing to the proposed project
(technical support, matching funds, etc.).

Formatting

Proposals must be single-spaced, with a minimum of 1-inch margins and 12-point font.
The Air District's Climate Protection Grant Cover Sheet (Appendix A) will serve as the
proposal’s cover sheet / title page. Proposals should have the name of the applying
organization and page number on each page. Proposals must be submitted as a PDF.

Letter of Interest (optional)

A potential applicant may wish to submit a Letter of Interest if they would like Air District
staff to preliminarily review their project concept and provide feedback. This may be
particularly helpful if an applicant is planning to collaborate with other public agencies on
a joint application, is looking to be matched with potential partner agencies, or simply if
an applicant wishes to receive initial feedback about the eligibility or potential
competitiveness of a proposed project. In addition, a Letter of Interest is required to be
submitted prior to developing a full proposal if an applicant is planning to request more
than $300,000.

Deadline for submission of Letters of Interest is 5:00 pm on Friday, April 20, 2018.
Detailed instructions and a template are located in Appendix C.

Electronic Submittal Process

Interested applicants must create an account through the Air District’'s Procurement Portal
and use the link provided below to submit required applications, optional Letters of Interest
and general questions. Faxed, mailed or couriered proposals will not be accepted.
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Using the Air District’s Procurement Portal to submit your application:

Step 1: Go to Procurement Portal at:
https://baagmd.bonfirehub.com/portal/?tab=openOpportunities

Step 2: Under the Login tab, create a Bonfire account under ‘New Vendor Registration.’
Fill out all fields and select ‘Create account.” An Account Confirmation Email will be sent
to the email address provided. Once received, open the email and follow instructions to
confirm your account.

Step 3: Return to Bonfire account and create a ‘Vendor Record.” Complete all fields and
select ‘Yes’ for email notifications, to receive upcoming due date reminders, or other
applicable information related to the grant program.

Step 4: Once saved, you will have access to the Climate Protection Grant Program option.
Here you can download the grant program guidelines, upload completed applications and
Letters of Interest, and view FAQs that will be developed and posted during the open
application period.

Step 5: While logged in to the Climate Protection Grant Program, select ‘Prepare
Submission.” Upload your document (Letter of Interest or full application). Once
submitted, you will receive a submission receipt and confirmation code.

Contact Information

Grant applicants are encouraged to discuss their grant proposals with Air District staff prior
to submittal. The primary contact for the Climate Protection Grant Program is:

Geraldina Grunbaum
Senior Environmental Planner
climate@baaqmd.gov
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SECTION V EVALUATION AND SCORING CRITERIA

Applications will be reviewed after the submittal deadline, and eligible projects will be
evaluated and ranked according to the scoring criteria described below.

1)

2)

3)

Possible Points
Potential for GHG reduction 25
Support for Air District's goal and objectives 20
Strength and feasibility of strategic approach 20
Cost-effectiveness 15
Strength and feasibility of deliverables and timeline 10
Strength of budget 5
Benefit to CARE communities 5
Benefit to low-income communities 5
TOTAL Points Possible 105 Total

Potential for GHG reduction [25 points]
Amount of annual GHG emission reductions achieved after full implementation of the
project, including reasonableness of assumptions. While the maximum annual
emissions reductions may occur in a future year, the extent to which near-term GHG
reductions will be achieved should be discussed. Guidelines for estimating GHG
reductions are included in Appendix B.

Support for Air District’'s goal and objectives [20 points]

Extent to which the proposed activity is consistent with and supports the goal and
objectives of the Climate Protection Grant Program. Scoring will take into
consideration the number of objectives the proposed activity supports, as well as
how strongly the proposed activity supports a given objective. It is possible for an
application that supports one or two objectives very strongly to score higher than a
proposal that supports all six objectives superficially.

Strength and feasibility of strategic approach [20 points]

Achievability of the project’s goals and objectives and likelihood that the strategic
approach will be successful. Extent to which partners are used appropriately and
effectively (if applicable). Extent to which the deliverables are commensurate with the
level of funding requested. Extent to which the proposed project budget is adequate
for successful implementation of the strategic approach and of achieving the
deliverables of the project.

4) Cost-effectiveness [15 points]
Extent to which the GHG emission reductions estimated in the proposed project can
be accomplished in a cost-effective manner. This is determined by dividing the total
amount of funding requested under the Climate Protection Grant Program by the
estimated annual GHG emission reductions achieved after full implementation of the
project.

5) Feasibility of deliverables and timeline [10 points]
Viability of the schedule and likelihood that all deliverabies will be completed within
the proposed timeframe.

Bay Area Air Quality Management District Page 10
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6) Strength of budget [5 points]
Scoring will take into consideration the extent to which Air District funds are
leveraging additional funding, the extent to which full funding for the project has been
secured, the balance between programmatic expenses (key staff time, project
activities, etc.) and administrative costs, and the degree to which the applicant is
providing matching funds (matching funds are not required). For scoring purposes,
the value of in kind-resources, such as expected staff or volunteer hours, will be
calculated at 50% of cash contributions.

7) Benefit to CARE communities (as described in Objective 4, page 3) [5 points]
Extent to which the proposed activity occurs within a CARE community*, serves a
CARE community, and/or provides a benefit to a CARE community. Benefits might
include lower air pollution, reduced energy need/use, financial savings, job creation,
etc.

8) Benefit to low-income communities [5 points]
Extent to which the proposed activity benefits low-income communities and their
residents. Benefits may include reducing energy use, financial savings, job creation,
etc. Low-income communities include low-income, very-low and extremely-low
income levels defined by the U.S. Department of Housing and Urban Development for
the Bay Area®.

SECTION VI AFTER RECEIVING A GRANT

Award Process

Notification of awards are anticipated to be made in June, 2018. Applicants will be notified
electronically after projects are preliminarily approved for funding by the Air District Board
of Directors. However, final approval for funding occurs only when a funding agreement
has been signed by both the project sponsor and the Air District (i.e., is fully executed).
Air District staff will prepare funding agreements that set forth the terms, conditions, and
monitoring and reporting requirements of each Climate Protection Grant. Via funding
agreements, project sponsors are legally bound to meet certain requirements,
including notifying the Air District of any change in project implementation, making periodic
reports, and providing certificates of insurance. If a project sponsor does not comply with
all the terms and conditions of a funding agreement, it may have to repay a portion or all
of the funds granted, and the sponsor may be barred from future Air District grants. If the
Air District awards an amount that differs from the amount requested, Air District staff will
work with the awardee to align deliverables, outcomes and timelines appropriately. Upon
execution of the grant contract, the awardee can commence work on its funded activities.

4 Geographic boundaries of CARE communities can be found at http://www.baagmd.gov/plans-
and-climate/community-air-risk-evaluation-care-program.

5 HUD income limits for the San Francisco Bay Area can be found at
https://www.huduser.gov/portal/datasets/il/il2017/2017summary.odn.
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Payment of Grant Funds

The payment schedule will be established in the funding agreement for each project. No
funds will be released until the funding agreement has been fully executed by the project
sponsor and the Air District. In general, payment will be made on a reimbursement basis,
after eligible project costs are incurred and documented. The final payment will be made
upon adequate completion of all deliverables and submittal of a complete final report
(including narrative and financial reporting).

Reporting

Grantees are required to report on the progress of their grant activities every six months.
Interim reports (for the first six-month period) include narrative descriptions of progress
and financial accounting of the grant program to date. Annual reports include narrative
descriptions of the second half of the year’s activities and final fiscal accounting fér the
whole year. For one-year grants, the annual report is considered the final report. Interim
reports are used by the Air District to identify potential problems with grant implementation,
to intervene with grantees and modify approaches to ensure successful outcomes. Final
reports are used to analyze the impact of the Air District's investments and assist in
shaping future grant programs. All reports will be used to share information and promote
successes among grantees and with the greater Bay Area community.

Report formats and requirements will be provided to grantees with their award materials.

Meetings/conferring

The Air District will convene a meeting for all its grantees after the first year of grant
implementation to share program information and resuits, and to foster the creation of
partnerships and important collaborations among public agencies throughout the Bay
Area. Attendance at the annual meeting is strongly encouraged, but not required.

In addition, Air District staff will make every attempt to meet individually with all grantees
midway through their project implementation.
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APPENDIX A

Climate Protection Grant Cover Sheet

l. Applicant
Name of Jurisdiction:

Type of Public [ClLocal government  [OSpecial District  [JCommunity Choice Energy
Agency:

C1Other (specify)

Primary
Contact Person:

Phone #: ( )

E-mail:

Il. Project
Project Title:

Program Category: [1Reducing GHGs from Existing Buildings [IFostering Innovative Strategies

Total Project Cost:  $

Funding Request: $

Individual authorized to enter into a formal agreement with the Air District:

| authorize the submittal of this grant application and certify that all information is correct and
accurately reflects the project scope, costs, timeline, and availability of funds.

Signature:
Print Name:
Title:

Date:
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APPENDIX B

Guidelines for Estimating Greenhouse Gas (GHG) Emission Reductions

Applicants are encouraged to use the emission factors and equations provided below to
determine GHG reductions from proposed projects. However, applicants may use
established protocols and methodologies (such as the California Air Resources Board’s
GHG quantification guidance®) but must document these approaches. Total estimated
GHG emission reduction units should be expressed in metric tons of CO. equivalent
(MTCO2e). Evaluation and scoring of applications with regard to GHG emission
reductions will be based on estimated annual GHG emission reductions achieved after full
implementation of the project.

Quantification should calculate the net GHG reduction from the proposed activity. This
includes calculating the emission reductions, but also any associated emissions increases
resulting from the proposed project. For example, a waste diversion project may achieve
GHG reductions due to reducing the waste stream, but may also increase GHG emissions
due to adding vehicle trips to and from recycling or composting facilities. Quantification of
net GHG reductions should include an overall equation:

(GHG reductions from project) — (any associated GHG increases) = net project GHG
impact

Determining GHG reductions from projects addressing building energy use:
Electricity emission factors:

If electricity is provided by PG&E:

(number of megawatt hours saved) X .197 = MTCOze reduced’

If electricity is provided by a Community Choice Energy (CCE) program: contact the CCE
for its 2015 emission factor for COze, and multiply by the amount of megawatt hours
reduced by the project. If a 2015 emission factor is not available, please indicate the year
that corresponds with the emission factor used.

Natural gas:
(number of therms saved) X 0.005 = MTCO,e reduced?®

Determining GHG reductions from projects addressing waste management:
Waste Diversion
Compost emission reduction factors by feedstock:®

Food waste: (tons diverted) X 0.62 = MTCOze reduced

Yard trimmings: (tons diverted) X 0.44 = MTCOze reduced

Mixed organics: (tons diverted) X 0.56 = MTCO.e reduced

For other waste reduction projects (recycling, waste diversion, etc.), identify the type(s) of
waste reduced, and simply specify the amount (in tons) reduced for each waste type:

& CARB, https://www.arb.ca.gov/cc/capandtrade/auctionproceeds/quantification.htm

" This emission factor is the latest third-party verification for PG&E’s 2015 delivered electricity.
8 U.S. EPA, https://www.epa.gov/energy/greenhouse-gas-equivalencies-calculator

° California Air Resources Board, www.arb.ca.gov/cc/waste/cerffinal.pdf
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aluminum, glass, plastic, yard waste, food waste, newspaper, office paper, cardboard. If
you do not know or cannot estimate waste reduction by waste type, estimate an
aggregated amount of waste reduced and indicate the type as “mixed waste.”

Determining GHG reductions from projects addressing transportation:

Transportation
On-road gasoline: (# gallons of gasoline saved) X 0.009 = MTCO.e reduced'®

On-road diesel: (# gallons of diesel saved) X 0.01 = MTCO.e reduced'"

Contact the Air District for additional guidance (climategrants@baagmd.gov).

10U.S. EPA, https://www.epa.gov/energy/greenhouse-gas-equivalencies-calculator
U.S. EPA, https://www.epa.gov/energy/greenhouse-gas-equivalencies-calculator
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APPENDIX C

Letter of Interest Instructions and Template

Instructions

Applicants planning on requesting more than $300,000 in Climate Protection Grant
Program funding must submit a Letter of Interest prior to submittal of their application.
Applicants seeking less than $300,000 may, but are not required to, submit a Letter of
Interest if they would like Air District staff to review their project concept and provide
feedback. This may be particularly helpful if an applicant is planning to collaborate with
other public agencies on a joint application, is looking to be matched with potential
partner agencies, or simply if an applicant wishes to receive initial feedback about the
eligibility or potential competitiveness of a proposed project.

Letters of Interest will not be taken into consideration during the final evaluation and
scoring of applications.

Deadline for submission of Letters of Interest is 5:00 pm on Friday, April 20, 2018.

Letters of Interest must follow the template format below. A Letter of Interest may only
address one proposed project.

Letters of Interest must be submitted via the Air District's Procurement Portal following the
instructions on page 9 of these Guidelines.
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Appendix C — Continued

Letter of Interest Template

Format requirements: No longer than 2 pages, single spaced with 12-point font, no
attachments. Submissions longer than 2 pages will not be reviewed.

Provide Contact Information

Full Name of Public Agency
Contact Name

Contact Phone

Contact Email

Indicate Program Category

Specify the grant program category for which you expect to apply:

- Reduce GHGs from Existing Buildings
- Fostering Innovative Strategies

Provide a Project Summary

Succinctly describe the proposed project. Include information about the problem to be
addressed and how the proposed project would address the problem. List other known
and relevant information about the project that will help Air District staff provide useful
feedback.

Provide a Project Timeline

Include a timeline that outlines major tasks and deliverables.

Provide a Budget Summary

Indicate the expected amount of funding sought from the Air District, and list any other
major funders. Provide a description of anticipated expenses for major budget
categories such as programmatic costs, staff time, consultants, etc.
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AGENDA: 12

BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson David Hudson and Members
of the Board of Directors

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 23, 2018

Re: Report of the Climate Protection Committee Meeting of March 15, 2018

RECOMMENDED ACTION

A) Climate Protection Grant Program
1) The Committee discussed the proposed criteria and guidelines for the Climate
Protection Grant Program established in the Fiscal Year Ending (FYE) 2018 Budget

and provided feedback to staff.

2) The Committee considered recommending the Climate Protection Grant Program
Guidelines be approved by the Board of Directors.

B) Update on the Air District’s Basin-Wide Methane Strategy
1) None; receive and file.

BACKGROUND

The Committee met on Thursday, March 15, 2018, and received the following reports:
A) Climate Protection Grant Program; and
B) Update on the Air District’s Basin-Wide Methane Strategy.

Chairperson Teresa Barrett will provide an oral report of the Committee meeting.

BUDGET CONSIDERATION/FINANCIAL IMPACT

A) None; and

B) None.



Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: Kristine Garcia
Reviewed by: Vanessa Johnson

Attachment 12A: 03/15/18 — Climate Protection Committee Meeting Agenda #4
Attachment 12B: 03/15/18 — Climate Protection Committee Meeting Agenda #5



AGENDA: 12A

BAY AREA AIR QUALITY MANAGEMENT DISTRICT
Memorandum

To: Chairperson Teresa Barrett and Members
of the Climate Protection Committee

From: Jack P. Broadbent
Executive Officer/APCO

Date: March 6, 2018

Re: Climate Protection Grant Program

RECOMMENDED ACTION

The Committee will consider recommending the Climate Protection Grant Program Guidelines
be approved by the Board of Directors.

BACKGROUND

In April of 2017, the Board of Directors adopted Spare the Air — Cool the Climate, the 2017
Clean Air Plan (Plan). The Plan lays out 85 different control measures that support transitioning
to a “post-carbon” economy in the Bay Area by 2050, and describes a comprehensive regional
climate protection strategy to put the region on a pathway to achieve that vision. Many of the
control measures in the Plan focus on collaborating with and supporting the work of local
governments to reduce greenhouse gas (GHG) emissions throughout the Bay Area over the long
term. To help implement the Plan and to support local GHG reduction initiatives, the Board
approved $4.5 million in the Fiscal Year Ending (FYE) 2018 budget for a Climate Protection
Grant Program.

DISCUSSION

Over the past several months, staff has been working to develop the structure and parameters of
the Climate Protection Grant Program, and has met with a variety of stakeholders to receive ideas
and input. Staff has developed draft guidelines (Attachment 4A) that have been circulated to Bay
Area public agencies for review and comment. The draft guidelines support the priorities in the
Clean Air Plan, complement other Air District grant and incentive programs, and reflect
stakeholder input.

Staff will brief the Committee on the draft guidelines for the grant program, including discussion
of the goals and objectives of the program, funding program categories, criteria to be used in
selecting projects, feedback received from stakeholders, and next steps in the process to launch
the program.



BUDGET CONSIDERATION/FINANCIAL IMPACT

None.

Respectfully submitted,

Jack P. Broadbent
Executive Officer/APCO

Prepared by: ~ Abby Young
Reviewed by:  Henry Hilken

Attachment 4A: 2018 Climate Protection Grant Program Guidelines



AGENDA: 12A - ATTACHMENT

2018 CLIMATE PROTECTION
GRANT PROGRAM

Bay Area Air Quality Management District
" Procedures & Guidelines

March 1, 2018
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Bay Area Air Quality Management District
2018 Climate Protection Grant Program
GUIDELINES

SECTION| GENERAL INFORMATION

Program Summary

The Bay Area Air Quality Management District (Air District) aims to create a healthy
breathing environment for every Bay Area resident while protecting and improving public
health, air quality, and the global climate. Climate change—which has already begun to
affect the region, state and world—threatens to degrade air quality and to potentially
jeopardize the health and well-being of Bay Area residents, especially those in the most
vulnerable communities. In 2017, the Air District adopted Spare the Air, Cool the Climate,
its multi-pollutant Clean Air Plan (Plan). Consistent with the greenhouse gas (GHG)
reduction targets adopted by the State of California, the Plan lays the groundwork for a
long-term effort to reduce Bay Area GHG emissions 40 percent below 1990 levels by 2030
and 80 percent below 1990 levels by 2050.

The 2018 Climate Protection Grant Program is a one-time funding program that prioritizes
projects that make progress towards achieving the Air District's 2030 and 2050 GHG
targets and accelerating the implementation of local climate protection efforts. Under this
grant program, the Air District will fund activities in two categories:

1) Reducing GHGs from Existing Buildings, and

2) Fostering Innovative Strategies with long-term impacts in reducing GHG
emissions.

Further descriptions of these two categories and examples of eligible projects are listed in
Section Il Grant Program Categories.

The Climate Protection Grant Program is intended to complement the emission reduction
goals contained in the Air District’s existing and future grant and incentive programs while
establishing distinct funding requirements. In 2018, the Air District's Strategic Incentives
Division (SID) will provide up to $100 million in grants and incentives for a wide variety of
on-and off-road clean and zero-emission vehicles and infrastructure projects, trip
reduction, and woodstove replacements. The Air Districts new Technology
Implementation Office (TIO) will focus on deploying innovative technologies for
commercial and industrial applications. The Climate Protection Grant Program offers
funding that aligns with the emission reduction goals of SID and TIO, but the funding
eligibility requirements are distinct from those of these existing programs. For more
information about Air District grant programs, please visit the Air District's website
http://www.baagmd.gov/grant-funding.

Schedule
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Tentative Dates Action

March 21, 2018 Release final guidelines/Call for Projects
(anticipated)

Late March-Early April | Convene application workshops

April 6, 2018 Optional Letters of Interest due

April 30, 2018 Applications due

Early June 2018 Announce grant awards

June/July 2018 Execute award agreements

Who Can Apply

Only public agencies are eligible to apply. Public agencies include cities, counties, water
and other special districts, school and community college districts, joint powers authorities,
and community choice energy programs that are located and provide services within the
Air District’s jurisdiction, i.e., Alameda, Contra Costa, Marin, Napa, San Francisco, San
Mateo and Santa Clara Counties, and the southern parts of Solano and Sonoma
Counties.' Eligible grant recipients must be responsible for the implementation of the
project and have the authority and capability to complete the project. Partnerships with
third parties - such as non-profit organizations, private business, and other public agencies
- are encouraged, however, only public agencies may apply for and administer the grants.
There is no limit to the number of applications a jurisdiction can submit, however, only one
application can be submitted per distinct project.

Award Amounts

A total of $4.5 million is available for climate protection grants. Award amounts are limited
to between $100,000 and $300,000. Applications that exceed this range will be
considered if a Letter of Interest is submitted prior to submission of a full application. There
is no guarantee that awards exceeding $300,000 will be made.

Duration

All work funded by Climate Protection Grants must be completed within 1-2 years of the
execution of a funding agreement with the Air District.

Activities not Eligible for Air District Funding

The Grant Program will not fund:

cost of preparing or submitting grant application

lobbying

development of climate action plans or general plans
endowment campaigns

fundraising activities

grants/scholarships to individuals

primary academic research

marketing of products or technologies for profit

research and development for new technologies or products

Any work performed prior to the full execution of a funding agreement with the Air District
is not eligible for Climate Protection Grant Program funding.

'Air District boundary maps: http://www.baagmd.gov/research-and-data/interactive-data-maps

Bay Area Air Quality Management District Page 2
375 Beale St. Suite 600, San Francisco CA 94105 | WWW.BAAQMD.GOV | 415.749.5000 | 1.800.HELP AIR



SECTION II GOAL AND OBJECTIVES

The over-arching goal of the Climate Protection Grant Program is to achieve GHG
reductions by accelerating implementation of the Air District’s 2017 Clean Air Plan.

To be eligible for funding, applications must support Objective 1; applications may support
one or more of the other optional objectives.

Objective 1 (Mandatory): Support implementation of measure(s) outlined in the Air
District’'s 2017 Clean Air Plan

Applications must support the implementation of one or more of the 85 control measures
described in the 2017 Clean Air Plan (http://www.baagmd.gov/plans-and-climate/air-
quality-plans/current-plans).

Objective 2: Achieve air quality co-benefits

The Air District's Clean Air Plan addresses multiple pollutants including GHGs. Certain,
but not all, actions that reduce GHG emissions also reduce emissions of criteria air
pollutants (ozone, particulate matter, sulfur dioxide, lead, nitrogen oxide, and carbon
monoxide) and toxic air contaminants (e.g., diesel particulate matter, benzene).? The Air
District seeks to fund projects that reduce these pollutants in addition to GHGs.

Objective 3.'V Accelerate local implementation of GHG reduction policies and programs

Local climate protection policies and programs often serve as the critical framework that
identifies specific actions local governments plan to take to reduce GHG emissions. The
Air District seeks to accelerate the implementation of local GHG reduction activities,
particularly where they overlap with the Air District's Clean Air Plan.

Objective 4: Engage and benefit impacted/CARE communities

Some communities in the Bay Area continue to be disproportionately impacted by higher
pollution levels than other areas. These communities are generally near freeways, large
industrial facilities and/or busy distribution centers such as ports. The Air District’s
Community Air Risk Evaluation (CARE) program has identified communities most affected
by high levels of toxic air contaminants, particulate matter and emissions that lead to smog
formation. Applicants should consult the CARE program map (see
http://www.baagmd.gov/plans-and-climate/community-air-risk-evaluation-care-program)
to determine if the proposed project is within or serves a CARE community. These
“‘impacted communities” may include neighborhoods that would benefit from climate
protection solutions (e.g., financial savings, job creation, improved air quality). The Air
District seeks to fund projects that engage or benefit these impacted communities and
ensure their ability to enjoy the many co-benefits of climate protection activities.

Objective 5: Implement innovative approaches

2 For a list of toxic air contaminants, see
http://www.oehha.ca.gov/airftoxic_contaminants/pdf_zip/Appendix%20A.pdf
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Grant funds may be used for pilot-testing innovative new projects or policy approaches,
particularly those that hold promise for long-term reductions in GHG emissions.

Objective 6. Create replicable solutions for the Bay Area and elsewhere

The Air District seeks to identify GHG emission reduction strategies that can be easily and
widely replicated throughout Bay Area cities and counties, throughout the State and
beyond.

SECTION Ill GRANT PROGRAM CATEGORIES

In order to achieve the goal and objectives of the Climate Protection Grant Program, the
Air District is focusing on two important program areas:

¢ Reducing GHG emissions from existing buildings; and
e Fostering innovative, cutting-edge GHG-reducing policies and strategies.

This funding strategy allows the Air District to invest deeply in one focused area — energy
use in existing buildings — while also making funding available for projects in any economic
sector that are particularly innovative and demonstrate potential for GHG reductions over
the long term.

1) Reducing GHGs from Existing Buildings

Energy use in residential and commercial buildings is a major source of GHG emissions.
Commercial and residential buildings account for nearly 70 percent of California's
electricity consumption and 55 percent of its natural gas use. While the State of California
and many local governments are aggressively addressing GHG emissions associated with
energy use from new construction, existing buildings will continue to be a large source of
emissions well into the future. In fact, two-thirds of the buildings that will exist in 2050 have
already been built. This grant program is designed to address this legacy of building-
related GHG emissions.

State, regional and local climate protection goals are well-aligned around reducing GHG
emissions from the buildi